
 
 

เอกสารแนบ 10 

งบการเงนิปี 2559 และ งวด 6 เดือน ปี 2560 ของบริษัท ไทม์ ดอทคอม เบอร์ฮาด 
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TIME dotCom International Sdn. Bhd.  
 (Company No. 1125366-T) 

(Incorporated in Malaysia) 

 

Directors’ Report for the year ended 31 December 2016 
 

The Directors have pleasure in submitting their report and the audited financial statements of 

the Company for the financial year ended 31 December 2016. 

 

Principal activities 

The Company is principally engaged in investment holding activities. There has been no 

significant change in the nature of these activities during the financial year. 

 

Results 

 RM’000 

  

Profit for the year 2,570 

 

Reserves and provisions 

 

There were no material transfers to or from reserves and provisions during the financial year 

under review. 

 

Dividends  
 

No dividend was paid during the year and the Directors do not recommend any dividend to 

be paid for the year under review. 

 

Directors of the Company 
 

Directors who served since the date of the last report are: 

 

Afzal Abdul Rahim  

Saiful Husni Bin Samak 

Christopher Stuart Parker Wilson 
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Company No. 1125366-T 

 

 

Directors’ interests in shares 
 

As the Company is a wholly owned subsidiary of TIME dotCom Berhad, the interest of Afzal 

Abdul Rahim who is also a Director of the holding company, in the shares of the Company 

and its related companies is disclosed in the Directors’ report of TIME dotCom Berhad. 
 

The interests and deemed interests in the ordinary shares of the Company and of its related 

corporations of those other Directors at the end of the financial period (including the interests 

of the spouses or children of the Directors who themselves are not Directors of the Company) 

as recorded in the Register of Directors’ Shareholdings are as follows: 
 

 Number of ordinary shares of RM0.50 each 

  

At 

1.1.2016 

Share vested 

under Share 

Grant Plan 

 

 

Bought 

 

 

Sold 

 

At  

31.12.2016 

Direct interest in holding 

company, TIME dotCom 

Berhad: 

 

Saiful Husni Bin Samak - own 

 

 

 

 

198,903 

 

 

 

 

213,903 

 

 

 

 

- 

 

 

 

 

- 

 

 

 

 

412,806 

Chistopher Stuart Parker 

Wilson - own 

 

- 

 

180,706 

 

- 

 

- 

 

180,706 

 

 

Directors’ benefits 
 

Since the end of previous financial year, no Director of the Company has received nor become 

entitled to receive any benefit (other than the benefits included in the aggregate amount of 

emoluments received or due and receivable by Directors as shown in the financial statements 

of the Company or of related corporations) by reason of a contract made by the Company or a 

related corporation with the Director or with a firm of which the Director is a member, or with 

a company in which the Director has a substantial financial interest. 
 

There were no arrangements during and at the end of the financial year, which the Company 

is a party and had the object of enabling Directors of the Company to acquire benefits by 

means of the acquisition of shares in or debentures of the Company or any other body 

corporate other than the holding company’s share option to Afzal Abdul Rahim and Share 

Grant Plan (“SGP”) in which Saiful Husni Bin Samak and Christopher Stuart Parker Wilson 

are eligible to participate. 
 

Issue of shares and debentures 
 

There were no changes in the authorised, issued and paid-up capital of the Company during 

the financial year. 
 

Options granted over unissued shares  
 

No options were granted to any person to take up unissued shares of the Company during the 

financial year. 
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Company No. 1125366-T 

 

 

Share grant plan  
 

At an Extraordinary General Meeting held on 28 June 2012, the shareholders of TIME dotCom 

Berhad (“holding company” or “TdC”) approved the establishment of the Share Grant Plan 

(“SGP”), which collectively comprises the Special Restricted Share Plan (“SRSP”) and 

Annual Restricted Share Plan and Annual Performance Share Plan (“ARPSP”). The SRSP was 

granted and fully vested on 30 November 2012. 

 

The salient features of the share grant plan are, inter alia, as follows: 

 

a) The Scheme Committee (appointed by the Board of Directors to administer the SGP) 

may, in its discretion and where necessary, direct the implementation and administration 

of the plan. The Committee may at any time within the duration of the plan, offer ARPSP 

awards under the SGP to eligible employees in which such offer shall lapse should the 

eligible employees or Executive Directors of the Company fail to accept within the 

period stipulated. Non-Executive and Independent Directors and the TdC’s Group Chief 

Executive Officer are not eligible for the SGP; 

 

b) The total number of shares to be issued under the share grant plan shall not exceed in 

aggregation of 10% of the issued and paid-up capital of the holding company (excluding 

treasury shares) at any point of time during the tenure of share grant plan period to 

eligible employees of the TdC Group; 

 

c) All new ordinary shares issued pursuant to the SGP will rank pari passu in all respect 

with the then existing ordinary shares of the holding company, except that the new 

ordinary shares so issued will not be entitled to any rights, dividends or other 

distributions declared, made or paid to shareholders prior to the date of allotment of such 

new ordinary shares, and will be subject to all the provisions of the Articles of 

Association of the holding company relating to transfer, transmission or otherwise; 

 

d) The shares granted will only be vested to the eligible employees of the TdC Group who 

have duly accepted the offer of awards under the SGP, on their respective vesting dates, 

provided the following vesting conditions are fully and duly satisfied: 

 

• Eligible employees of the TdC Group must remain in employment with the TdC 

Group and shall not have given notice of resignation or received notice of termination 

of service as at the vesting dates.  

 

• Eligible employees of the TdC Group having achieved his/her performance targets 

as stipulated by the Committee and as set out in their offer of awards. 

 

• Eligible employees of the TdC Group having achieved his/her minimum grading in 

his/her individual performance in accordance with the performance management 

system adopted by the holding company. 

 

e) The share grant plan shall be in force for a period of eight (8) years or such longer period 

as may be extended but not exceeding ten (10) years from the adoption date of the share 

grant plan. 
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Company No. 1125366-T 

 

 

Other statutory information  

 

Before the financial statements of the Company were made out, the Directors took reasonable 

steps to ascertain that: 

 

i) there are no bad debts to be written off and no provision needs to be made for doubtful 

debts, and 

 

ii) any current assets which were unlikely to be realised in the ordinary course of business 

have been written down to an amount which they might be expected so to realise. 

 

At the date of this report, the Directors are not aware of any circumstances: 

 

i) that would require any amount to be written off for bad debts, or provided for as doubtful 

debts in the Company, or  

 

ii) that would render the value attributed to the current assets in the financial statements of 

the Company misleading, or  

 

iii) which have arisen which render adherence to the existing method of valuation of assets 

or liabilities of the Company misleading or inappropriate, or  

 

iv) not otherwise dealt with in this report or the financial statements, that would render any 

amount stated in the financial statements of the Company misleading. 

 

At the date of this report, there does not exist: 

 

i) any charge on the assets of the Company that has arisen since the end of the financial 

period and which secures the liabilities of any other person, or 

 

ii) any contingent liability in respect of the Company that has arisen since the end of the 

financial year. 

 

No contingent liability or other liability of the Company has become enforceable, or is likely 

to become enforceable within the period of twelve months after the end of the financial year 

which, in the opinion of the Directors, will or may substantially affect the ability of the 

Company to meet its obligations as and when they fall due.  

 

In the opinion of the Directors, the financial performance of the Company for the financial 

yeard ended 31 December 2016 has not been substantially affected by any item, transaction or 

event of a material and unusual nature other than as disclosed in the notes to the financial 

statements nor has any such item, transaction or event occurred in the interval between the end 

of that financial year and the date of this report. 
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TIME dotCom International Sdn Bhd  
(Company No. 1125366-T) 

(Incorporated in Malaysia) 

 

Statement of financial position as at 31 December 2016  

 

 Note 2016  2015 

  RM’000  RM’000 

Assets     

Non-current asset     

 Investment in equity accounted investments 3 108,744  61,011 

     

Current assets     

Other receivables 4 6,752  - 

 Cash at bank  6,436  5,760 

Total current assets  13,188  5,760 

Total assets  121,932  66,771 

     

Equity     

 Share capital 5 -*  -* 

 Retained earnings  4,829  2,259 

Total equity  4,829  2,259 

     

Current liabilities     

 Other payables 6 117,103  64,512 

Total current liabilities  117,103  64,512 

Total equity and liabilities  121,932  66,771 

     

* Consist of RM2. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 10 to 30 are an integral part of these financial statements. 
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TIME dotCom International Sdn Bhd  
(Company No. 1125366-T) 

(Incorporated in Malaysia) 

 

Statement of profit or loss and other comprehensive 

income for the year ended 31 December 2016 
 

 

 Note 

 

Year ended 

31.12.2016 

 2.1.2015  

(date of 

incorporate)  

to 31.12.2015 

  RM’000  RM’000 

     

Revenue  1,647  - 

Other income  997  2,262 

Administrative expenses  (84)  (61) 

Profit from operating activities  2,560  2,201 

Interest income  396  58 

Finance cost  (386)  - 

Profit before tax 7 2,570  2,259 

Tax expense 8 -  - 

Profit and total comprehensive income for the 

year/period attributable to owners of the 

Company 

  

 

2,570 

  

 

2,259 

     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 10 to 30 are an integral part of these financial statements. 
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TIME dotCom International Sdn Bhd  
(Company No. 1125366-T) 

(Incorporated in Malaysia) 

 

Statement of changes in equity for the year ended  

31 December 2016 
 

 

 

Share 

capital 

Distributable  

Retained 

earnings 

Total 

equity 

 RM’000 RM’000 RM’000 

    

At 2 January 2015 (Date of incorporation) -* - -* 

    

Profit and total comprehensive income 

 for the period 

 

- 

 

2,259 

 

2,259 

At 31 December 2015/ 1 January 2016 -* 2,259 2,259 

    

Profit and total comprehensive income 

 for the year 

 

- 

 

2,570 

 

2,570 

At 31 December 2016 -* 4,829 4,829 

 Note 5   

 

* Consist of 2 ordinary shares of RM1.00 each. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages 10 to 30 are an integral part of these financial statements. 
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TIME dotCom International Sdn Bhd  
(Company No. 1125366-T) 

(Incorporated in Malaysia) 
 

Statement of cash flows for the year ended 

31 December 2016 
 

 

 

Year ended 

31.12.2016 

 2.1.2015  

(date of 

incorporation)  

to 31.12.2015 

 RM’000  RM’000 

Cash flows from operating activity    

 Cash payments to employees and for administrative expenses (13)  (49) 

Cash received from an associate 4  - 

Cash generated from/(used in) operating activities 9  (49) 

    

Cash flows from investing activities    

   Investment in equity accounted investments (51,858)  (60,477) 

Disposal of investment in equity accounted investments 4,117  - 

Dividend income 1,647  - 

 Interest received 8  58 

 Net cash used in investing activities (46,086)  (60,419) 

    

Cash flows from financing activities    

   Advances from holding company 52,663  63,966 

Advances from fellow subsidiary 7  - 

Advances to an associate (6,198)  - 

Net cash generated from financing activities 46,472  63,966 

Net increase in cash at bank 377  3,498 

Effect of exchange rate fluctuations on cash held 299  2,262 

Cash at bank balances at beginning of year/period 5,760  -* 

Cash at bank 31 December 6,436  5,760 

    

* Consist of RM2. 

 

 

 

 

 

 

 

 

 

The notes on pages 10 to 30 are an integral part of these financial statements. 
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TIME dotCom International Sdn Bhd  
(Company No. 1125366-T) 

(Incorporated in Malaysia) 

 

Notes to the financial statements  
 

 

TIME dotCom International Sdn. Bhd. is a private limited liability company, incorporated and 

domiciled in Malaysia. The address of the principal place of business and registered office of 

the Company are as follows: 

 

Level 4, No. 14, Jalan Majistret U1/26 

Hicom Glenmarie Industrial Park 

40150 Shah Alam, Selangor Darul Ehsan 

 

The Company is principally engaged in investment holding activities. 

 

The holding company is TIME dotCom Berhad, a company incorporated in Malaysia and 

listed on the Main Market of the Bursa Malaysia Securities Berhad. 

 

TIME dotCom Berhad produces consolidated financial statements that comply with the 

Malaysian Financial Reporting Standards (“MFRSs”) and International Financial Reporting 

Standards (“IFRSs”). Copies of the consolidated financial statements of TIME dotCom Berhad 

can be obtained at its registered office at Level 4, No.14, Jalan Majistret U1/26, Hicom 

Glenmarie Industrial Park, 40150 Shah Alam, Selangor Darul Ehsan. Accordingly and by 

virtue of the exemption in paragraph 10 of MFRS127, Consolidated and Separate Financial 

Statements, the Company has not prepared consolidated financial statements. 

 

These financial statements were authorised for issue by the Board of Directors on 28 February 

2017. 

 

1. Basis of preparation 
 

(a) Statement of compliance 
 

The financial statements of the Company have been prepared in accordance with 

Malaysian Financial Reporting Standards (“MFRSs”), International Financial 

Reporting Standards and the requirements of the Companies Act, 1965 in 

Malaysia.  

 

The following are accounting standards and amendments to standards of the 

MFRSs that have been issued by the Malaysian Accounting Standards Board 

(“MASB”) but have not been adopted by the Company: 
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Company No. 1125366-T 

 

 

1. Basis of preparation (continued) 
 

(a) Statement of compliance (continued) 
 

MFRSs and amendments to MFRSs (continued)  Effective for annual 

periods beginning 

on or after 
   

Amendments to 

MFRS 107  

Statement of Cash Flows – Disclosure 

Initiative 

1 January 2017 

Amendments to 

MFRS 12 

Disclosure of Interests in Other Entities 

(Annual Improvements to MFRS Standards 

2014-2016 Cycle) 

1 January 2017 

Amendments to 

MFRS 112 

Income taxes – Recognition of Deferred Tax 

Assets for Unrealised Losses 

1 January 2017 

Amendments to 

MFRS 1 

First-time Adoption of Malaysian Financial 

Reporting Standards (Annual 

Improvements to MFRS Standards 2014-

2016 Cycle) 

1 January 2018 

Amendments to 

MFRS 2 

Classification and Measurement of Share-

based Payment Transactions 

1 January 2018 

MFRS 9 Financial Instruments (2014) 1 January 2018 

MFRS 15 Revenue from Contracts with Customers 1 January 2018 

Clarifications to 

MFRS 15 

Revenue from Contracts with Customers 1 January 2018 

IC Interpretation 

22 

Foreign Currency Transactions and 

Advance Consideration 

1 January 2018 

MFRS 128 Investments in Associates and Joint 

Ventures (Annual Improvements to MFRS 

Standards 2014-2016 Cycle) 

1 January 2018 

MFRS 16 Leases 1 January 2019 

Amendments to 

MFRS 10 and 

MFRS 128 

Consolidated Financial Statements and 

Investments in Associates and Joint 

Ventures – Sale or Contribution of Assets 

between an Investor and its Associate or 

Joint Venture 

Date yet to be 

confirmed by 

MASB 

 

The Company plans to apply the abovementioned accounting standards, 

amendments: 

 

 from the annual period beginning on 1 January 2017 for those standards and 

amendments to standards, where applicable that are effective for annual 

periods beginning on 1 January 2017;  

 

 from the annual period beginning on 1 January 2018 for those standards and 

amendments to standards, where applicable that are effective for annual 

periods beginning on 1 January 2018; and 
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Company No. 1125366-T 

 

 

1. Basis of preparation (continued) 
 

(a) Statement of compliance (continued) 
 

 from the annual period beginning on 1 January 2019 for those standards and 

amendments to standards, where applicable that are effective for annual 

periods beginning on 1 January 2019. 

 

The initial application of the abovementioned standards and amendments to 

standards, where applicable are not expected to have any material financial impact 

to the financial statements of the Company except as mentioned below:  

 

MFRS 15, Revenue from Contract with Customers 

 

MFRS 15 replaces the guidance in MFRS 111, Construction Contracts, MFRS 118, 

Revenue, IC Interpretation 13, Customer Loyalty Programmes, IC Interpretation 

15, Agreements for Construction of Real Estate, IC Interpretation 18, Transfers of 

Assets from Customers and IC Interpretation 131, Revenue - Barter Transactions 

Involving Advertising Services. 

 

The Company is currently assessing the financial impact that may arise from the 

adoption of MFRS 15. 

 

MFRS 9, Financial Instruments 

 

MFRS 9 replaces the guidance in MFRS 139, Financial Instruments: Recognition 

and Measurement on the classification and measurement of financial assets and 

financial liabilities, and on hedge accounting. 

 

The Company is currently assessing the financial impact that may arise from the 

adoption of MFRS 9. 

 

MFRS 16, Leases 

 

MFRS 16 replaces the guidance in MFRS 117, Leases, IC Interpretation 4, 

Determining whether an Arrangement contains a Lease, IC Interpretation 115, 

Operating Leases – Incentives and IC Interpretation 127, Evaluating the Substance 

of Transactions Involving the Legal Form of a Lease. 

 

The Company is currently assessing the financial impact that may arise from the 

adoption of MFRS 16. 
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1. Basis of preparation (continued) 
 

(b) Basis of measurement 
 

The financial statements have been prepared on the historical cost basis other than 

as disclosed in Note 2. 

 

As of 31 December 2016, the Company’s current liabilities exceeded its current 

assets by RM 103,915,000. This condition indicates the existence of a material 

uncertainty, which may cast doubt on the Company’s ability to continue as a going 

concern. 

 

The validity of the going concern assumption for the preparation of financial 

statements is dependent upon continuous financial support from the holding 

company to enable the Company to meet its obligations as and when they fall due. 

 

As at the date of the Director’s report, there is no reason for the Board of Directors 

to believe that the holding company will not continue its support. Accordingly, the 

financial statements do not include any adjustments relating to the recoverability 

and classification of recorded assets amount and additional amounts of liabilities 

that may be necessary if the Company is unable to continue as a going concern. 

 

(c) Functional and presentation currency 
 

These financial statements are presented in Ringgit Malaysia (“RM”), which is the 

Company’s functional currency. All financial information is presented in RM and 

has been rounded to the nearest thousand, unless otherwise stated. 

 

(d) Use of estimates and judgements 
 

The preparation of the financial statements in conformity with MFRS requires 

management to make judgements, estimates and assumptions that affect the 

application of accounting policies and the reported amounts of assets, liabilities, 

income and expenses. Actual results may differ from these estimates. 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 

to accounting estimates are recognised in the period in which the estimates are 

revised and in any future periods affected. 

 

There are no significant areas of estimation uncertainty and critical judgements in 

applying accounting policies that have significant effect on the amounts recognised 

in the financial statements. 
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2. Significant accounting policies 

 

The accounting policies set out below have been applied consistently to all periods 

presented in these financial statements, unless otherwise stated. 

 

(a) Equity accounted investments 

 

(i)  Associates 

 

Associates are entities, including unincorporated entities, in which the 

Company has significant influence, but not control, over the financial and 

operating policies.  

 

Investments in associates are measured in the Company’s statement of 

financial position at cost less any impairment losses, unless the investment is 

classified as held for sale or distribution. The cost of the investment includes 

transaction costs.  

 

When the Company ceases to have significant influence over an associate, 

any retained interest in the former associate at the date when significant 

influence is lost is measured at fair value and this amount is regarded as the 

initial carrying amount of a financial asset. The difference between the fair 

value of any retained interest plus proceeds from the interest disposed of and 

the carrying amount of the investment at the date when equity method is 

discontinued is recognised in the profit or loss.  

 

When the Company’s interest in an associate decreases but does not result in 

a loss of significant influence, any retained interest is not remeasured. Any 

gain or loss arising from the decrease in interest is recognised in profit or 

loss. Any gains or losses previously recognised in other comprehensive 

income are also reclassified proportionately to the profit or loss if that gain 

or loss would be required to be reclassified to profit or loss on the disposal of 

the related assets or liabilities.  

 

(ii) Joint arrangement 

 

Joint arrangements are arrangements of which the Company has joint control, 

established by contracts requiring unanimous consent for decisions about the 

activities that significantly affect the arrangements’ returns. 

 

Joint arrangements are classified and accounted for as follows:- 

 

 A joint arrangement is classified as “joint operation” when the Company 

has rights to the assets and obligations for the liabilities relating to an 

arrangement. The Company accounts for each of its share of the assets, 

liabilities and transactions, including its share of those held or incurred 

jointly with the other investors, in relation to the joint operation. 
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2. Significant accounting policies (continued) 
 

(a) Equity accounted investments (continued) 
 

(ii) Joint arrangement (continued) 

 

 A joint arrangement is classified as “joint venture” when the Company 

has rights only to the net assets of the arrangements. Investments in joint 

venture are measured in the Company’s statement of financial position 

at cost less any impairment losses, unless the investment is classified as 

held for sale or distribution. The cost of investment includes transaction 

costs. 

 

(b) Financial instruments 
 

(i) Initial recognition and measurement 

 

A financial asset or a financial liability is recognised in the statement of 

financial position when, and only when, the Company becomes a party to the 

contractual provisions of the instrument.  

 

A financial instrument is recognised initially, at its fair value plus, in the case 

of a financial instrument not at fair value through profit or loss, transaction 

costs that are directly attributable to the acquisition or issue of the financial 

instrument. 

 

An embedded derivative is recognised separately from the host contract and 

accounted for as a derivative if, and only if, it is not closely related to the 

economic characteristics and risks of the host contract and the host contract 

is not categorised as fair value through profit or loss. The host contract, in the 

event an embedded derivative is recognised separately, is accounted for in 

accordance with policy applicable to the nature of the host contract. 

 

(ii) Financial instrument categories and subsequent measurement  
 

The Company categorises financial instruments as follows: 

 

Financial assets 

 

Loans and receivables 

 

Loans and receivables category comprises debt instruments that are not 

quoted in an active market. 

 

Financial assets categorised as loans and receivables are subsequently 

measured at amortised cost using the effective interest method. 
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2. Significant accounting policies (continued) 

 

(b) Financial instruments (continued) 
 

(ii) Financial instrument categories and subsequent measurement 

(continued) 
 

Financial liabilities 

 

All financial liabilities are subsequently measured at amortised cost other 

than those categorised as fair value through profit or loss.  

 

Fair value through profit or loss category comprises financial liabilities that 

are derivatives (except for a derivative that is a financial guarantee contract 

or a designated and effective hedging instrument) or financial liabilities that 

are specifically designated into this category upon initial recognition. 

 

Derivatives that are linked to and must be settled by delivery of unquoted 

equity instruments whose fair values cannot be reliably measured are 

measured at cost. 

 

Financial liabilities categorised as fair value through profit or loss are 

subsequently measured at their fair values with the gain or loss recognised in 

profit or loss. 

 

(iii) Derecognition 

 

A financial asset or part of it is derecognised when, and only when the 

contractual rights to the cash flows from the financial asset expire or the 

financial asset is transferred to another party without retaining control or 

substantially transferring all risks and rewards of the asset. On derecognition 

of a financial asset, the difference between the carrying amount and the sum 

of the consideration received (including any new asset obtained less any new 

liability assumed) and any cumulative gain or loss that had been recognised 

in equity is recognised in profit or loss. 

 

A financial liability or a part of it is derecognised when, and only when, the 

obligation specified in the contract is discharged or cancelled or expires.  On 

derecognition of a financial liability, the difference between the carrying 

amount of the financial liability extinguished or transferred to another party 

and the consideration paid, including any non-cash assets transferred or 

liabilities assumed, is recognised in profit or loss. 
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2. Significant accounting policies (continued)   

 

(c) Cash and cash equivalents 
 

Cash and cash equivalents consist of cash on hand, balances and deposits with 

banks and highly liquid investments which have an insignificant risk of changes in 

fair value with original maturities of three months or less, and are used by the 

Company in the management of their short term commitments. For the purpose of 

the statement of cash flows, cash and cash equivalents are presented net of bank 

overdrafts and pledged deposits. Balances and deposits with banks and highly 

liquid investments are categorised as loans and receivables. 

 

(d) Impairment 
 

(i) Financial assets 

 

All financial assets are assessed at each reporting date whether there is any 

objective evidence of impairment as a result of one or more events having an 

impact on the estimated future cash flows of the asset. Losses expected as a 

result of future events, no matter how likely, are not recognised. For an 

investment in an equity instrument, a significant or prolonged decline in the 

fair value below its cost is an objective evidence of impairment. If any such 

objective evidence exists, then the impairment loss of the financial asset is 

estimated. 

 

An impairment loss in respect of loans and receivables is recognised in the 

profit or loss and is measured as the difference between the asset’s carrying 

amount and the present value of estimated future cash flows discounted at the 

asset’s original effective interest rate.  The carrying amount of the asset is 

reduced through the use of an allowance account. 

 

If, in a subsequent period, the fair value of a debt instrument increases and 

the increase can be objectively related to an event occurring after the 

impairment loss was recognised in profit or loss, the impairment loss is 

reversed, to the extent that the asset’s carrying amount does not exceed what 

the carrying amount would have been had the impairment not been 

recognised at the date the impairment is reversed.  The amount of the reversal 

is recognised in profit or loss. 

 

(ii) Other assets 

 

The carrying amounts of other assets (except for deferred tax asset) are 

reviewed at the end of each reporting period to determine whether there is 

any indication of impairment. If any such indication exists, then the asset’s 

recoverable amount is estimated.   
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2. Significant accounting policies (continued)  

 

(d) Impairment (continued) 
 

(ii) Other assets (continued) 

 

For the purpose of impairment testing, assets are grouped together into the 

smallest group of assets that generates cash inflows from continuing use that 

are largely independent of the cash inflows of other assets or cash-generating 

unit. 

 

The recoverable amount of an asset or cash-generating unit is the greater of 

its value in use and its fair value less costs of disposal.  In assessing value in 

use, the estimated future cash flows are discounted to their present value 

using a pre-tax discount rate that reflects current market assessments of the 

time value of money and the risks specific to the asset or cash-generating 

unit. 

 

An impairment loss is recognised if the carrying amount of an asset or its 

related cash-generating unit exceeds its estimated recoverable amount.  

 

Impairment losses recognised in prior periods are assessed at the end of each 

reporting period for any indications that the loss has decreased or no longer 

exists.  An impairment loss is reversed if there has been a change in the 

estimates used to determine the recoverable amount since the last impairment 

loss was recognised. An impairment loss is reversed only to the extent that 

the asset’s carrying amount does not exceed the carrying amount that would 

have been determined, net of depreciation or amortisation, if no impairment 

loss had been recognised. Reversals of impairment losses are credited to 

profit or loss in the period in which the reversals are recognised. 

 

(e) Equity instruments 
 

Instruments classified as equity are measured at cost on initial recognition and are 

not remeasured subsequently. 

 

(i) Issue expenses 

 

Costs directly attributable to the issue of instruments classified as equity are 

recognised as a deduction from equity. 

 

(ii) Ordinary shares 

 

Ordinary shares are classified as equity. 
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2. Significant accounting policies (continued)  

 

(f) Provisions 
 

A provision is recognised if, as a result of a past event, the Company has a present 

legal or constructive obligation that can be estimated reliably, and it is probable 

that an outflow of economic benefits will be required to settle the obligation.  

Provisions are determined by discounting the expected future cash flows at a pre-

tax rate that reflects the current market assessments of time value of money and the 

risks specific to that liability. The unwinding of the discount is recognised as 

finance costs. 

 

(g) Contingent liabilities 
 

Where it is not probable that an outflow of economic benefits will be required, or 

the amount cannot be estimated reliably, the obligation is not recognised in the 

statements of financial position and is disclosed as a contingent liability, unless the 

probability of outflow of economic benefits is remote.  Possible obligations, whose 

existence will only be confirmed by the occurrence or non-occurrence of one or 

more future events, are also disclosed as contingent liabilities unless the probability 

of outflow of economic benefits is remote. 

 

(h) Foreign currency transactions 
 

Transactions in foreign currencies are translated to the respective functional 

currency of the Company at exchange rates at the dates of the transactions.  

 

Monetary assets and liabilities denominated in foreign currencies at the end of the 

reporting date are retranslated to the functional currency at the exchange rate at 

that date. 

 

Non-monetary assets and liabilities denominated in foreign currencies are not 

retranslated at the end of the reporting date, except for those that are measured at 

fair value, are retranslated to the functional currency at the exchange rate at the 

date that the fair value was determined.  

 

Foreign currency differences arising on retranslation are recognised in profit or 

loss, except for differences arising on the retranslation of available-for-sale equity 

instruments or financial instruments designated as hedges of currency risk, which 

are recognised in other comprehensive income. 
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2. Significant accounting policies (continued) 

 

(i)  Dividend income 
 

Dividend income is recognised in profit or loss on the date that the Company’s 

right to receive payment is established, which in the case of quoted securities is 

the ex-dividend date. 

 

(j) Interest income  
 

Interest income is recognised as it accrues, using the effective interest method in 

profit or loss. 

 

(k) Tax expense  
 

Tax expense comprises current and deferred tax. Current tax and deferred tax are 

recognised in profit or loss except to the extent that it relates to items recognised 

directly in equity or other comprehensive income.  

 

Current tax is the expected tax payable or receivable on the taxable income or loss 

for the financial year, using tax rates enacted or substantively enacted by the end 

of the reporting period, and any adjustment to tax payable in respect of previous 

financial years. 

 

Deferred tax is recognised using the liability method, providing for temporary 

differences between the carrying amounts of assets and liabilities in the statement 

of financial position and their tax bases. Deferred tax is not recognised for the 

following temporary differences: the initial recognition of goodwill, the initial 

recognition of assets or liabilities in a transaction that is not a business combination 

and that affects neither accounting nor taxable profit or tax loss. Deferred tax is 

measured at the tax rates that are expected to be applied to the temporary 

differences when they reverse, based on the laws that have been enacted or 

substantively enacted by the end of the reporting period. 

 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to 

offset current tax liabilities and assets, and they relate to income taxes levied by 

the same tax authority on the same taxable entity, or on different tax entities, but 

they intend to settle current tax liabilities and assets on a net basis or their tax assets 

and liabilities will be realised simultaneously. 

 

A deferred tax asset is recognised to the extent that it is probable that future taxable 

profits will be available against which temporary differences can be utilised. 

Deferred tax assets are reviewed at the end of each reporting date and are reduced 

to the extent that it is no longer probable that the related tax benefit will be realised.  
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2. Significant accounting policies (continued)   

 

(l) Fair value measurement 
 

The fair value of an asset or liability, except for share-based payment and lease 

transactions, is determined as the price that would be received to sell an asset or 

paid to transfer a liability in an orderly transaction between market participants at 

the measurement date. The measurement assumes that the transaction to sell the 

asset or transfer the liability takes place either in the principal market or in absence 

of a principal market, in the most advantageous market. 

 

For non-financial asset, the fair value measurement takes into account a market 

participant’s ability to generate economic benefits by using the asset in its highest 

and best use or by selling it to another market participant that would use the asset 

in its highest or best use. 

 

When measuring the fair value of an asset or a liability, the Company uses 

observable market data as far as possible. Fair values are categorised into different 

levels in a fair value hierarchy based on the input used in the valuation techniques 

as follows:  
 

Level 1: quoted prices (unadjusted) in active markets for identical assets or 

liabilities that the entity can access at the measurement date. 
 

Level 2: inputs other than quoted prices included within Level 1 that are 

observable for the asset or liability, either directly (i.e. as prices) or 

indirectly (i.e. derived from prices). 
 

Level 3:  unobservable inputs for the asset or liability. 

 

The Company recognises transfers between levels of the fair value hierarchy as of 

the date of the event or change in circumstances that caused the transfers. 
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3. Investment in equity accounted investments 
 

  2016  2015 

 Note RM’000  RM’000 

Unquoted shares at cost outside Malaysia:     

Investment in a joint venture 3.1 3,591  3,591 

Disposal  (3,591)  - 

Total investment in a joint venture  -  3,591 

     

Investment in associates 3.2 57,420  57,420 

Addition  51,324  - 

Total investment in associates  108,744  57,420 

Total investment of unquoted shares in equity 

accounted investments 

  

108,744 

  

61,011 

     

3.1 Details of the joint venture is as follows: 

 

Name of entity 

Country of 

incorporation Principal activities 

Effective 

ownership 

interest and 

voting interest 

   2016  2015 

      

Campana Group Pte. Ltd.   Singapore Provision of 

telecommunication and 

related services 

 

-  25.0% 

      

On 29 April 2016, the Company disposed its entire equity stake in Campana Group Pte. 

Ltd. for a cash consideration of USD999,750. The said disposal resulted in a gain of 

approximately RM526,000 to the Company. 

 

3.2 Details of the associates are as follows: 

 

Name of entity 

Country of 

incorporation Principal activities 

Effective 

ownership 

interest and 

voting interest 

   2016  2015 

      

CMC 

Telecommunication 

Infrastructure 

Corporation 

Vietnam Provision  of 

telecommunication and 

related services in Vietnam  

45.3%  25.4% 

      

KIRZ Co. Ltd. Thailand Provision of 

telecommunications 

services in Thailand 

49.0%  49.0% 

KIRZ Holding Co. Ltd. Thailand Investment holding 49.0%  49.0% 
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4. Other receivables 
 Note 2016  2015 

  RM’000  RM’000 

Non-trade     

Amount due from an associate 4.1 6,750  - 

Interest receivable  2  - 

  6,752  - 

     

4.1 Amount due from an associate 

 

The amount due from an associate is unsecured and repayable on demand with an 

interest of 12.5% per annum. The balances arise mainly from shareholder advance 

made during the year. 

 

 

5. Share capital 
  

Amount 

 Number 

of shares 

  

Amount 

 Number 

of shares 

 2016  2016  2015  2015 

 RM    RM   

Authorised:        

 Ordinary shares of RM1.00 each 400,000  400,000  400,000  400,000 

Issued and fully paid:        

 Ordinary shares of RM1.00 each 2  2  2  2 

        

 

6. Other payables 
 Note 2016  2015 

  RM’000  RM’000 

Non-trade     

Amount due to holding company 6.1 117,079  63,966 

Amount due to a fellow subsidiary 6.2 7  - 

Accrued expenses  17  546 

  117,103  64,512 

     

6.1  Amount due to holding company 

 

The amount due to holding company is unsecured, repayable on demand and 

interest free except for a shareholder loan amounting to RM 6,198,000 (equivalent 

to THB51,000,000) that is charged with an interest rate of 12.5% per annum. Other 

than the abovementioned shareholder loan, the other balances arise mainly from 

advances for share purchase of CMC Telecommunication Infrastructure 

Corporation amounting to RM 45,674,000, management fee and expenses paid on 

behalf. 
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6. Other payables (continued) 
 

6.2  Amount due to fellow subsidiary 

 

The amount due to a fellow subsidiary is unsecured, interest free and repayable on 

demand. The balances arise mainly from advances and expenses paid on behalf. 

 

 The above other payables are categorised as other financial liabilities. 

 

 

7. Profit before tax 

  

 

Year ended 

31.12.2016 

 2.1.2015  

(date of 

incorporation) 

to 31.12.2015 

 RM’000  RM’000 

Profit before tax is arrived at after charging:    

    

 Auditor’s remuneration 8  8 

Interest expense to holding company 386  - 

    

and after crediting:    

Dividend income from an associate 1,647  - 

Gain on disposal of equity accounted investment 526  - 

Interest income from bank 10  58 

Interest income from an associate 386  - 

Net gain on foreign exchange 467  2,262 

 

 

8. Tax expense 
    

 

Year ended 

31.12.2016 

 2.1.2015  

(date of 

incorporation) 

to 31.12.2015 

 RM’000  RM’000 

    

Tax expense -  - 

    

Reconciliation of effective tax expense:    

Profit before tax 2,570  2,259 

Tax at Malaysian tax rate of 24% (2015: 25%) 617  565 

Non-taxable income (617)  (565) 

Tax expense -  - 
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9. Related parties 
 

Identity of related parties 

 

For the purposes of these financial statements, parties are considered to be related to the 

Company, if the Company has the ability, directly or indirectly, to control the party or 

exercise significant influence over the party in making financial and operating decisions, 

or vice versa, or where the Company and the party are subject to common control or 

common significant influence. Related parties may be individuals or other entities. 

 

Related parties also include key management personnel defined as those persons having 

authority and responsibility for planning, directing and controlling activities of the 

Company directly or indirectly. Key management personnel includes all the Directors of 

the Company. There are no transactions with key management personnel during the 

financial year. 

 

Significant related party transactions 

 

The significant related parties transactions of the Company are shown below: 

 

    

 

Year ended 

31.12.2016 

 2.1.2015  

(date of 

incorporation)  

to 31.12.2015 

 RM’000  RM’000 

Holding company    

Management fees expense 64  35 

 

The Directors of the Company are of the opinion that the above transactions have been 

entered into in the normal course of business and have been established under negotiated 

terms. 

 

The outstanding balances due to the holding company of the Company are disclosed in 

Note 6.  
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10. Financial instruments 

 

10.1 Financial risk management 

 

The Company has exposure to the following risks from its use of financial 

instruments: 
 

(i) Credit risk 

(ii) Liquidity risk 

(iii) Market risk 
 

10.2 Credit risk 

 

Credit risk is the risk of a financial loss to the Company if a customer or 

counterparty to a financial instrument fails to meet its contractual obligations.  The 

Company’s exposure to credit risk arises principally from amount due from an 

associate and deposits with financial institutions. 

 

Deposits with financial institutions  

 

Risk management objectives, policies and processes for managing the risk 

 

The Company’s cash and cash equivalents are deposited with licensed financial 

institutions. 

 

Exposure to credit risk, credit quality and collateral 

 

The maximum exposure to credit risk is represented by the carrying amounts of 

cash and cash equivalents in the statement of financial position. Management does 

not expect any counterparty to fail to meet its obligations in respect of these 

deposits. 

 

Impairment losses 

 

As at the end of the reporting period, there was no indication that the amounts 

deposited with licensed financial institutions are not recoverable. 

 

Receivables 

 

Risk management objectives, policies and processes for managing the risk 

 

The Company provides unsecured loans and advances to an associate. The 

Company monitors the results of the associate regularly. 

 

Exposure to credit risk, credit quality and collateral 

 

As at the end of the reporting period, the maximum exposure to credit risk arising 

from receivables is represented by the carrying amounts in the statements of 

financial position.  
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10. Financial instruments (continued) 

 

10.2 Credit risk (continued) 

 

Receivables (continued) 

 

Impairment losses 

 

As at the end of the reporting period, there was no indication that the loans and 

advances to the associate are not recoverable.  

 

10.3 Liquidity risk 
 

Liquidity risk is the risk that the Company will not be able to meet its financial 

obligations as they fall due. 

 

The Company’s exposure to liquidity risk arises principally from its various 

payables and other applicable contractual obligations and commitments. The 

Company’s current liabilities exceed its current assets and the Company is 

dependent on the ongoing financial support from its holding company. 

 

Maturity analysis 

 

The table below summarises the maturity profile of the Company’s financial 

liabilities as at the end of the reporting period based on undiscounted contractual 

payments: 

 

 Carrying Contractual Under 

 amount cash flows 1 year 

 RM’000 RM’000 RM’000 

2016    

Financial liabilities    

Other payables 117,103 117,103 117,103 

    

2015    

Financial liabilities    

Other payables 64,512 64,512 64,512 

    

 

There is no contractual interest rate for the above financial liabilities. 

 

10.4 Market risk 
 

Market risk is the risk that changes in the market prices, such as foreign exchange 

rates, interest rates and other prices will affect the Company’s financial position or 

cash flows. 
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10. Financial instruments (continued) 
 

10.4 Market risk (continued) 
 

Currency risk 

 

The Company is exposed to foreign currency risk on cash in bank balances and 

receivables that are denominated in currencies other than the functional currency 

of the company.  

 

Risk management objectives, policies and processes for managing the risk 

 

The Company has a potential currency risk exposure arising from deposits with 

licensed financial institution and receivables where the amounts are denominated 

in currencies other than Ringgit Malaysia. Exposure to foreign currency risk is 

monitored on an ongoing basis and where considered necessary, the Company may 

consider using financial instruments to hedge its foreign currency risk. 

 

Exposure to foreign currency risk 

 

The Company’s exposure to foreign currency risk, based on the carrying amounts 

as at the end of the reporting period was: 

 

 2016  2015 

 RM’000  RM’000 

Cash and cash equivalents    

USD 4,618  5,707 

VND 1,818  53 

    

Other receivables    

THB 6,750  - 

Net exposure in the statement of financial position 13,186  5,760 
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10. Financial instruments (continued) 
 

10.4 Market risk (continued) 
 

Currency risk sensitivity analysis 

 

A 1% weakening of RM against the above currencies as at 31 December would 

have increased the profit or loss by the amounts shown below. This analysis is 

based on foreign currency exchange rate variances that the Company considered to 

be reasonably possible at the end of the reporting year. The analysis assumes that 

all other variables, in particular interest rates, remained constant.  

 

 Profit or (loss) 

 2016  2015 

 RM’000  RM’000 

1% weakening of RM against:    

USD 46  57 

VND 18  1 

THB 68  - 

    

 

A 1% strengthening of the Ringgit Malaysia against the above currencies as at 31 

December would have had the equal but opposite effect on the above currencies to 

the amounts shown above, on the basis that all other variables remained constant. 

 

10.5 Fair value information 

 

The carrying amounts of cash and cash equivalents, receivables, payables and 

accruals approximate fair values. Accordingly, the fair values and level of the fair 

value hierarchy have not been presented for these financial instruments. 

 

It was not practicable to estimate the fair value of the Company’s investments in 

unquoted shares due to the lack of comparable quoted prices in an active market 

and the fair value cannot be reliably measured. 

 

 

11. Capital management 
 

The Company’s objectives when managing capital is to maintain an optimal capital 

structure and to safeguard the Company’s ability to continue as a going concern, so as 

to maintain investor, creditor and market confidence and to sustain future development 

of the business. The Company is dependent on the ongoing financial support from its 

holding company. 

 

There were no changes in the Company’s approach to capital management during the 

financial year.  
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12. Significant events during the year 
 

(a) During the year, the Company increased its shareholding in CMC 

Telecommunication Infrastructure Corporation (“CMC Telecom”) as follows:  

 

(i) On 29 January 2016, the Company acquired 5,794,800 ordinary shares in 

CMC Telecom for a cash consideration of VND231,792,000.  

 

(ii) On 16 February 2016, the Company acquired a further 377,000 ordinary 

shares representing an additional 1.13% stake in CMC Telecom for a cash 

consideration of VND13,195,000.  

 

(iii) On 25 March 2016, the Company acquired an additional 414,824 ordinary 

shares in CMC Telecom for a cash consideration of VND14,518,840,000. 

 

(iv) On 13 April 2016, the Company acquired another 79,500 ordinary shares in 

CMC Telecom for a cash consideration of VND2,830,000,000.  

 

The above acquisitions collectively increased the Company’s effective ownership 

interest in CMC Telecom to 45.27% as at 31 December 2016. 

 

(b) On 29 April 2016, the Company disposed its entire equity stake in Campana Group 

Pte. Ltd. for a cash consideration of USD999,750. The said disposal resulted in a 

gain of approximately RM526,000 to the Company. 

 

13. Comparatives 

 
The comparative figures for statements of profit and loss and other comprehensive 

income, cash flows, changes in equity and the relevant notes shown are for the period 

from 02 January 2015 (date of incorporation) to 31 December 2015 and are not 

comparable to the current year ended 31 December 2016.   














