(Unaudited but reviewed)
Symphony Communication Public Company Limited and its subsidiary
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2019
1.	General information
1.1	Corporate information
	Symphony Communication Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. It’s major shareholder is TIME dotcom International Sdn. Bhd., which was incorporated in Malaysia. The parent Company of major shareholder is TIME dotcom Berhad. The Company is principally engaged in the render of communication high speed circuit services. The registered office of the Company is at 123 Suntowers Building B, 35th-37th Floor, Vibhavadee Rangsit Road, Chomphon, Chatuchak, Bangkok. 
	The Company was awarded Licenses from the National Broadcasting and Telecommunications Commission (NBTC) to provide telecommunication services as follows:
	Type of license
	Issue date     
	Expiry date

	Telecom Operation License Type 2
	15 June 2006
	17 October 2032

	Telecom Operation License Type 3
	10 August 2011
	9 August 2026

	Internet Operation License Type 2
	10 June 2011
	9 June 2021

	Internet Operation License Type 1*
	2 May 2013
	1 May 2023


	* 	The Company obtained approval of renewed the Internet Operation License Type 1 on 2 May 2018.
	The Company is committed to comply with conditions stipulated under the licenses and pay fees in compliance with the Notification of NBTC re Temporary Telecommunication Business Licensing Fee and re Criteria and Procedure for          the Provision of Universal Basic Telecommunications and Social Services.
1.2 	Basis of preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements. 
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.3	Basis for preparation of the interim consolidated financial statements 
	The consolidated interim financial statements are prepared using the same basis as the consolidated financial statements for the year ended 31 December 2018, with there being no changes in the structure of shareholding in a subsidiary during the current period.
1.4	New financial reporting standards	
(a) 	Financial reporting standards that became effective in the current period
During the period, the Company and its subsidiary’s have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiary’s financial statements. However, the new standard involves changes to key principles, which are summarised below:
TFRS 15 Revenue from Contracts with Customers
TFRS 15 supersedes the following accounting standards together with related Interpretations. 
	TAS 11 (revised 2017)
	Construction contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a         five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.
The Company and its subsidiary adopted TFRS 15 using the modified retrospective method of adoption of which the cumulative effect is recognised as an adjustment to the retained earnings as at 1 January 2019, and the comparative information was not restated. The Company and its subsidiary elect to apply the following practical expedients by not restate completed contracts as at 1 January 2019 for which the entity has transferred all of the goods or services identified in accordance with the previous accounting policy.
The cumulative effect of the change is described in Note 2.
(b) 	Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020
The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments
A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:
Financial reporting standards:
	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:
	TAS 32 
	Financial Instruments: Presentation



Financial Reporting Standard Interpretations:
	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   
The management of the Company and its subsidiary is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.
TFRS 16 Leases
TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 
Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.
The management of the Company and its subsidiary is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.
1.5. 	Significant accounting policies	
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2018, except for the change in the accounting policies due to the adoption of TFRS 15, Revenue from Contracts with Customers, as follow:


Revenue recognition 
Sales of goods 
Revenue from sales of goods is recognised at the point in time when control of the asset is transferred to the customer, generally on delivery of the goods. Revenue is measured at the amount of the consideration received or receivable, excluding value added tax, of goods supplied after deducting returns, discounts, allowances and price promotions to customers.
Rendering of services 
Service revenue is recognised at a point in time upon completion of the service.
Revenue from initial installation fee is recognised over the service rendering period taking into account the stage of completion, and measured based on historical service usage period of each customer.
Consideration received from customers but there have been obligations to transfer goods or services to the customers is presented under the caption of deferred income and advance received from customers in the statement of financial position. Contract liabilities are recognised as revenue when the Company complies with obligations stipulated in the contract. 
Cost to obtain a contract 
The Company recognise expenses paid to obtain a customer contract such as commission and first-time fee for network connectivity as an asset and amortised to expenses on a systematic basis that is consistent with the pattern of revenue recognition. An impairment loss is recognised to the extent that the carrying amount of an asset recognised exceeds the remaining amount of consideration that the entity expects to receive less direct costs.
2.	Cumulative effects of changes in accounting policies due to the adoption of new financial reporting standard
As described in Note 1.4, during the current period, the Company and its subsidiary have adopted TFRS 15 using the modified retrospective method of adoption. The cumulative effect of initially applying TFRS 15 is recognised as an adjustment to retained earnings as at 1 January 2019. Therefore, the comparative information was not restated.


The effect of the changes in accounting policies due to the adoption of TFRS 15 on the beginning balance of retained earnings for 2019 comprises:
	
	(Unit: Thousand Baht)

	
	Consolidated 
and Separate
financial statements

	Impact on retained earnings as at 1 January 2019
	

	Revenue from first installation fee
	(7,407)

	Prepaid commission to obtain a contract with customers
	2,258

	First-time fee for network connectivity - domestic
	1,067

	First-time fee for network connectivity - international
	323

	Income tax revenues
	752

	Total
	(3,007)


The amounts of adjustments affecting the statements of financial position as at         30 September 2019 and are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of financial position
	
	
	

	Assets
	
	
	

	Current portion of prepaid expenses
	34,281
	731
	35,012

	Prepaid expenses, net of current portion
	21,056
	810
	21,866

	Deferred tax assets
	36,198
	296
	36,494

	Other non-current assets
	6,672
	1,809
	8,481

	Liabilities
	
	
	

	Current portion of deferred income and advance received from customers
	10,729
	3,920
	14,649

	Deferred income and advance received from customers, net of current portion
	2,898
	4,360
	7,258

	Shareholders’ equity
	
	
	

	Retained earnings - unappropriated
	449,143
	(4,634)
	444,509




	 (Unit: Thousand Baht)

	
	Separate financial statements

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of financial position
	
	
	

	Assets
	
	
	

	Current portion of prepaid expenses
	34,281
	731
	35,012

	Prepaid expenses, net of current portion
	21,056
	810
	21,866

	Deferred tax assets
	36,198
	296
	36,494

	Other non-current assets
	6,490
	1,809
	8,299

	Liabilities
	
	
	

	Current portion of deferred income and advance received from customers
	10,729
	3,920
	14,649

	Deferred income and advance received from customers, net of current portion
	2,898
	4,360
	7,258

	Shareholders’ equity
	
	
	

	Retained earnings - unappropriated
	447,594
	(4,634)
	442,960


The amounts of adjustments affecting the statements of comprehensive income for the three-month and nine-month periods ended 30 September 2019 are summarised below.
	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the three-month periods ended                            30 September 2019

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	

	Service income
	319,465
	(297)
	319,168

	Cost of services and sales
	215,327
	(66)
	215,261

	Services and selling expenses
	19,492
	895
	20,387

	Income tax expenses
	2,892
	456
	3,348

	Profit for the period
	14,733
	(1,582)
	13,151

	Earnings per share (Baht):
	
	
	

	Basic earnings per share
	0.03
	-
	0.03





	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	For the nine-month periods ended                          30 September 2019

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	

	Service income
	957,261
	(872)
	956,389

	Cost of services and sales
	657,414
	(418)
	656,996

	Services and selling expenses
	56,827
	717
	57,544

	Income tax expenses
	4,340
	456
	4,796

	Profit for the period
	30,498
	(1,627)
	28,871

	Earnings per share (Baht):
	
	
	

	Basic earnings per share
	0.07
	-
	0.07



	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the three-month periods ended                         30 September 2019

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	

	Service income
	319,465
	(297)
	319,168

	Cost of services and sales
	215,327
	(66)
	215,261

	Services and selling expenses
	19,492
	895
	20,387

	Income tax expenses
	2,892
	456
	3,348

	Profit for the period
	14,760
	(1,582)
	13,178

	Earnings per share (Baht):
	
	
	

	Basic earnings per share
	0.03
	-
	0.03





	(Unit: Thousand Baht)

	
	Separate financial statements

	
	For the nine-month periods ended                               30 September 2019

	
	Previous accounting policy
	Increase (decrease)
	TFRS 15

	Statement of comprehensive income
	
	
	

	Profit or loss:
	
	
	

	Service income
	957,261
	(872)
	956,389

	Cost of services and sales
	657,414
	(418)
	656,996

	Services and selling expenses
	56,827
	717
	57,544

	Income tax expenses
	4,340
	456
	4,796

	Profit for the period
	30,581
	(1,627)
	28,954

	Earnings per share (Baht):
	
	
	

	Basic earnings per share
	0.07
	-
	0.07


The nature of these adjustments are described below: 
· Revenue from first installation fee - The Company considers that the first installation fee is a part of the customer contract should be recorded as a liabilities and amortised to revenue in accordance with the period that the customer has used the service with the company. Therefore, the first installation fee is to be recognised as deferred installation income. Under the previous accounting policy, the Company immediately recognised such fee revenue when installation services have been rendered.
· Commission paid to obtain a contract - The Company has determined that commission paid to obtain a customer contract should be recorded as an asset and amortised to expenses in accordance with the period that the customer has used the service with the company. Therefore, commission paid to obtain customer contract is to be recognised as prepaid expenses. Under the previous accounting policy, the Company immediately recorded commission as selling expenses when the transaction occurred.
-	First-time fee for network connectivity of domestic and international - The Company has determined that first-time fee paid to obtain a customer contract should be recorded as an asset and amortised to expenses in accordance with the period that the customer has used the service with the company. Therefore, the Company change amortised period from minimum contract period to the customer has used the service with the company.
3.	Related party transactions
3.1	Business transactions incurred during the period
		During the period, the Company and its subsidiary had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of businesses and were concluded on commercial terms and bases agreed upon between the Company, its subsidiary and those related parties.
The relationships between the Company and related parties
	Related parties
	
	Relationship

	Diamond Line Services Company Limited
	
	Subsidiary

	TIME DOTCOM INTERNATIONAL 
SDN BHD
	
	Major Shareholder

	TIME DOTCOM BERHAD
	
	Parent company of major shareholder

	TT dotCom Sdn Bhd
	
	Common shareholders and directors

	TIME dotCom (Cambodia) Co., Ltd.
	
	Common shareholders and directors

	CMC Telecommunication Infrastructure    
   Corporation
	
	Common shareholders and directors

	Time dotcom Global Services Sdn Bhd
	
	Common shareholders and directors

	KIRZ CO., LTD.
	
	Common shareholders 


During the period, the transaction between the Company, its subsidiary and those related parties which are summarised below.
(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September
	Transfer

	
	Consolidated financial statements
	Separate financial statements
	pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with related companies
	
	
	

	Service income 
	2,446
	2,370
	2,446
	2,370
	Contract price

	Network connectivity fee
	3,866
	2,239
	3,866
	2,239
	Contract price

	Acquisition of fixed assets
	-
	78
	-
	78
	Market price

	First-time fee for network connectivity
	-
	180
	-
	180
	Market price





(Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September
	Transfer

	
	Consolidated financial statements
	Separate financial statements
	pricing policy

	
	2019
	2018
	2019
	2018
	

	Transactions with related companies
	
	
	

	Service income 
	7,964
	5,363
	7,964
	5,363
	Contract price

	Network connectivity fee
	9,601
	4,433
	9,601
	4,433
	Contract price

	Acquisition of fixed assets
	-
	78
	-
	78
	Market price

	Purchase of IP Address
	-
	5,472
	-
	5,472
	Market price

	First-time fee for network
	
	
	
	
	

	   connectivity
	-
	243
	-
	243
	Market price


3.2	Outstanding balances at the end of the periods
As at 30 September 2019 and 31 December 2018, the outstanding balances of the accounts between the Company and its subsidiary those related parties can be summarised as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 September 2019
	31       December 2018
	30 September 2019
	31      December 2018

	Trade and other receivables - related parties (Note 5)
	
	

	Major shareholder
	10
	10
	10
	10

	Related companies
	1,772
	3,373
	1,772
	3,373

	Total trade and other 
   receivables - related 
   companies
	

1,782
	

3,383
	

1,782
	3,383

	Trade accounts payable - related parties (Note 11)
	

	Related companies
	646
	1,224
	646
	1,224

	Total trade accounts payable 
   - related companies
	
646
	
1,224
	
646
	1,224

	Accrued expenses - related parties (Note 11)
	

	Related companies
	4,360
	1,814
	4,360
	1,814

	Accrued expenses 
   - related companies
	
4,360
	
1,814
	
4,360
	1,814



3.3	Directors and management’s benefits
During the periods, the Company and its subsidiary had employee benefit expenses payable to their directors and management as below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated and separate financial statements

	
	For the three-month periods ended                30 September
	For the nine-month periods ended             30 September

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	3,496
	3,094
	9,728
	11,594

	Post-employment benefits 
	422
	322
	1,910
	965

	Total
	3,918
	3,416
	11,638
	12,559


4.	Cash and cash equivalents
	
	
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 September     2019
	31 December 2018
	30 September     2019
	31 December 2018

	Cash
	175
	110
	175
	110

	Bank deposits
	507,795
	459,049
	506,429
	457,579

	Fixed deposits
	200,000
	360,749
	200,000
	360,749

	Total
	707,970
	819,908
	706,604
	818,438


	As at 30 September 2019, bank deposits in saving accounts and fixed deposits carried interests between 0.10% and 1.55% per annum (31 December 2018: 0.10% and 1.50% per annum).


5.	Trade and other receivables
	
	
	
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate
financial statements

	
	30 September        2019
	31 December 2018
	30 September       2019
	31 December 2018

	Trade accounts receivable
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	161,844
	126,342
	161,844
	126,342

	Past due
	
	
	
	

	   Up to 3 months
	31,061
	59,323
	31,061
	59,323

	   3 - 6 months
	6,708
	9,988
	6,708
	9,988

	   6 - 12 months
	7,294
	1,909
	7,294
	1,909

	   Over 12 months
	15,367
	21,000
	15,306
	20,939

	Total trade accounts receivable
	222,274
	218,562
	222,213
	218,501

	Less: Allowance for doubtful debts
	(14,758)
	(14,758)
	(14,697)
	(14,697)

	Total trade accounts receivable - net
	207,516
	203,804
	207,516
	203,804

	Other receivables
	
	
	
	

	Other receivables
	450
	1,139
	450
	1,139

	Accrued income
	15,006
	10,880
	15,006
	10,880

	Total other receivables
	15,456
	12,019
	15,456
	12,019

	Total trade and other receivables - net
	222,972
	215,823
	222,972
	215,823


6.	Investment in subsidiary
	Details of investment in subsidiary as presented in separate financial statements are as follows:
(Unit: Thousand Baht)
	
	
	
Shareholding
	
	Allowance for 
impairment
	Carrying amounts     
 based on 

	
	Paid-up capital
	percentage
	Cost
	of investment
	cost method - net

	

Company’s name
	30                   September
 2019
	31 December 2018
	30                   September
 2019
	31 December 2018
	30                   September
 2019
	31 December 2018
	30                   September
 2019
	31 December 2018
	30                   September
 2019
	31 December 2018

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	Diamond Line Services  
    Company Limited
	5,000
	5,000
	100
	100
	5,000
	5,000
	(5,000)
	(5,000)
	-
	-





7.	Network equipment
	Movements of the network equipment account during the nine-month period ended     30 September 2019 are summarised below.
 (Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	Net book value as at 1 January 2019
	2,920,699

	Acquisitions during the period - at cost
	123,679

	Disposal/Write-off during the period - net book value at disposal/write-off date
	(3,219)

	Depreciation for the period
	(303,211)

	Net book value as at 30 September 2019
	2,737,948


	As at 30 September 2019, the Company has network equipment with a net book value of Baht 9 million (31 December 2018: Baht 10 million) that is installed on the premises of a counterparty. The ownership of the network equipment will be transferred to the counterparty at the end of the agreement. Moreover, the Company has granted the right to use the equipment to the counterparty and has committed to share revenue generated from some of the equipment at a rate stipulated in the agreement annually, for the term of the agreement. The Company also agrees to provide to the counterparty the minimum guaranteed shared revenue amount stated in the agreement.
	During the year 2018, the Company and the counterparty agreed to cancel some services prescribed in the Memorandum of Understanding (MOU) concerning joint construction and management of network equipment. The ownership of the network equipment is to be transferred to the counterparty at the end of the term of the MOU at a mutually agreed price which is under negotiation. As at 30 September 2019, the Company has network equipment under MOU with a net book value of Baht 15 million (31 December 2018: Baht 16 million). 


8.	Property, building and equipment 
	Movements of the property, building and equipment account during the nine-month period ended 30 September 2019 are summarised below.
(Unit: Thousand Baht)
	
	Consolidated and Separate financial statements

	Net book value as at 1 January 2019
	290,314

	Acquisitions during the period - at cost
	842

	Depreciation for the period
	(25,846)

	Net book value as at 30 September 2019
	265,310


9.	Intangible assets 
	Movements of the intangible assets account during the nine-month period ended               30 September 2019 are summarised below.
(Unit: Thousand Baht)
	
	Consolidated and Separate financial statements

	Net book value as at 1 January 2019
	28,638

	Acquisitions during the period - at cost
	22,189

	Amortisation for the period
	(8,165)

	Net book value as at 30 September 2019
	42,662


10.    Short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	
	Consolidated and separate 
financial statements

	
	
Interest rate
(% per annum)
	30 September 2019
	31     December 2018

	Short-term loans from financial institutions
	2.80% - 2.90%
	200,000
	-


	As at 30 September 2019, the above short-term loans from financial institutions are unsecured loans. Such loans were fully repaid in October 2019 (31 December 2018: Nil).
11.	Trade and other payables
				
	
	
	(Unit: Thousand Baht)

	
	Consolidated                       financial statements
	Separate
financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2019
	2018
	2019
	2018

	Other payables for purchases and 
	
	
	
	

	   construction of network equipment
	36,432
	37,447
	36,432
	37,447

	Trade accounts payable - related parties (Note 3)
	646
	1,224
	646
	1,224

	Trade accounts payable - unrelated parties
	134,314
	144,655
	134,314
	144,655

	Accrued expenses - related parties (Note 3)
	4,360
	1,814
	4,360
	1,814

	Accrued expenses - unrelated parties
	18,112
	20,731
	18,067
	20,670

	Other payables for purchases of property, building and equipment
	44
	30
	44
	30

	Other payables for purchases of intangible assets
	170
	181
	170
	181

	Other payables
	5,790
	9,332
	5,790
	9,332

	Total trade and other payables 
	199,868
	215,414
	199,823
	215,353


12.	Long-term loans
	(Unit: Thousand Baht)

	
	
	
	Consolidated and separate          

	
	
	
	financial statements

	Loan
	Interest rate            (% per annum)
	Repayment schedule
	30 September     2019
	31    December 2018

	1
	THBFIX plus certain rates
	Monthly installments as from 31 August 2017 with the last installment on 28 February 2022
	290,000
	356,000

	2
	3.95 for the year 1-2, MLR minus certain rates for 
	Quarterly installments as from 31 October 2017             with the last installment on 31 August 2022
	-
	262,500

	
	the year 3-7        
	
	
	

	3
	4.25
	Monthly installments as from 31 March 2018 
	525,224
	586,622

	
	
	   with the last installment on 28 February 2026
	
	

	4
	THBFIX plus
	Monthly installments as from 30 June 2019
	604,800
	-

	
	certain rates
	   with the last installment on 31 May 2023
	
	

	Total long-term loans
	1,420,024
	1,205,122

	Less: Deferred financial fee
	(3,229)
	(946)

	Net
	1,416,795
	1,204,176

	Less: Current portion
	(365,873)
	(307,299)

	Long-term loans, net of current portion
	1,050,922
	896,877


Movement of the long-term loan account during the nine-month period ended             30 September 2019 are summarised below: 
	(Unit: Thousand Baht)

	
	Consolidated and separate
financial statements

	Balance as at 1 January 2019
	1,204,176

	Add: 	Addition 
	660,000

		Amortisation of deferred financial fee
	1,017

	Less: Repayment
	(445,098)

		Deferred financial fee payment
	(3,300)

	Balance as at 30 September 2019
	1,416,795


The outstanding balance represents unsecured long-term loans from two financial institutions. 
The loan agreement contains certain covenants which, among other thing, require the Company to maintain certain debt to equity ratios and debt service coverage ratio at the rate prescribed in the agreements.
As at 30 September 2019, the Company had long-term loan facility totaling to Baht 340 million. The purpose of such loan is for use as the working capital and as investment to improve the service efficiency of the Company. Currently, the Company has not yet drawdown such loan (31 December 2018: Nil).
13.	Debentures
	The outstanding balance of debentures as at 30 September 2019 and 31 December 2018 are detailed below.
	
	Consolidated and separate financial statements

	
	Number of debenture (Shares)
	Amount (Thousand Baht)

	No.
	Interest rate per annum
	Term
	Repayment
	Maturity
	30 September     2019
	31 December 2018
	30 September     2019
	31 December 2018

	Unsubordinated and unsecured debentures
	
	
	
	
	

		No. 1/2017
	4.25%
	3
	20 June 2019
	20 June 2019
	-
	660,000
	-
	660,000

	Less: Deferred financial fee
	
	
	
	
	
	-
	(564)

	Total debenture - net of deferred financial fee
	
	
	-
	659,436

	Less: Current portion
	
	
	
	
	
	
	-
	(659,436)

	Debentures - net of current portion
	
	
	
	-
	-


	Such debentures contain certain covenants and restrictions regarding the maintenance of debt to equity ratio, restriction on dividend payment and disposal and transfer of assets.
	As at 30 September 2019 and 31 December 2018, the Company has unissued debentures under the approval to issue the debenture of the Company amounted to Baht 340 million.
14.	Provision for long-term employee benefits
On 5 April 2019, the Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law was effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 7.6 million                 (the Company only: Baht 7.6 million) as a result. The Company and its subsidiary have reflected the effect of the change by recognising past service costs as expenses in the income statement of the nine-month period ended 30 September 2019.
15.		Expenses by nature
Significant expenses classified by nature are as follow:
(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                                              financial statements
	Separate
financial statements

	
	2019
	2018
	2019
	2018

	Salary and wages and other employee benefits
	70,402
	63,075
	70,402
	63,075

	Depreciation and amortisation expenses
	110,341
	121,613
	110,341
	121,612

	Regulatory fee for telecommunication business licenses
	7,982
	8,789
	7,982
	8,789

	Rental expenses from operating lease agreements and service expenses
	18,109
	20,404
	18,098
	20,393

	Network connectivity fee
	35,373
	24,056
	35,373
	24,056

	Professional fees
	696
	1,420
	681
	1,405





 (Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                                              financial statements
	Separate
financial statements

	
	2019
	2018
	2019
	2018

	Salary and wages and other employee benefits
	220,036
	188,634
	220,036
	188,634

	Depreciation and amortisation expenses
	337,222
	361,579
	337,222
	361,504

	Regulatory fee for telecommunication business licenses
	22,701
	24,988
	22,701
	24,988

	Rental expenses from operating lease agreements and service expenses
	57,429
	60,882
	57,393
	60,849

	Network connectivity fee
	103,565
	83,910
	103,565
	83,910

	Professional fees
	1,950
	6,754
	1,905
	6,718


16.	Finance cost
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month periods ended                     30 September
	For the nine-month             periods ended                      30 September

	
	2019
	2018
	2019
	2018

	Interest expenses
	17,585
	23,059
	57,794
	71,794

	Bank charges related to bank loans
	650
	522
	1,600
	1,584

	Other bank charges
	233
	272
	673
	688

	Total finance cost
	18,468
	23,853
	60,067
	74,066


17.		Income tax
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month and nine-month periods ended                            30 September 2019 and 2018 are made up as follows:
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods                ended 30 September

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	1,235
	634
	1,960
	6,789

	Deferred tax:
	
	
	
	

	Relating to origination and reversal 
   of temporary differences  
	2,113
	1,509
	2,836
	5,460

	Income tax expenses reported in the
   statement of comprehensive income
	3,348
	2,143
	4,796
	12,249


18.	Earnings per share
Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
The following table sets forth the computation of basic earnings per share:

	
	Consolidated financial statements

	
	For the three-month    periods ended 30 September
	For the nine-month        periods ended 30 September

	
	2019
	2018
	2019
	2018

	Profit for the period (Thousand Baht)
	13,151
	15,571
	28,871
	49,208

	Number of ordinary shares (Thousand shares)
	433,655
	433,655
	433,655
	433,655

	Earnings per share (Baht/share)
	0.03
	0.04
	0.07
	0.11

	
	
	
	
	

	
	Separate financial statements

	
	For the three-month    periods ended 30 September
	For the nine-month        periods ended 30 September

	
	2019
	2018
	2019
	2018

	Profit for the period (Thousand Baht)
	13,178
	15,677
	28,954
	49,462

	Number of ordinary shares (Thousand shares)
	433,655
	433,655
	433,655
	433,655

	Earnings per share (Baht/share)
	0.03
	0.04
	0.07
	0.11





19.	Segment information 
	The Company and its subsidiary are organised into business units based on its products and services. During the current period, the Company and its subsidiary have not changed the organisation of their reportable segments. 
	The following tables present revenue and segment profit information regarding         the Company and its subsidiary's operating segments for the three-month and         nine-month periods ended 30 September 2019 and 2018, respectively.
	
	
	(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2019

	
	Render of communication high speed circuit services
	Network equipment services
	Total reportable segments
	Adjustments and eliminations 
	Consolidated

	Revenue
	
	
	
	
	

	Revenue from external 
   customers
	
321,988
	
-
	
321,988
	
-
	
321,988

	Inter - segment revenue
	-
	-
	-
	-
	-

	Total revenue
	321,988
	-
	321,988
	-
	321,988

	Operating results
	
	
	
	

	Segment profit
	
	
	
	106,727

	Other income
	
	
	
	3,926

	Finance cost
	
	
	
	(18,468)

	Other expenses
	
	
	
	(75,686)

	Profit before income tax expenses
	
	
	
	16,499

	Income tax expenses
	
	
	
	(3,348)

	Profit for the period
	
	
	
	13,151





	
	
	(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2018

	
	Render of communication high speed circuit services
	Network equipment services
	Total reportable segments
	Adjustments and eliminations 
	Consolidated

	Revenue
	
	
	
	
	

	Revenue from external 
   customers
	
327,432
	
-
	
327,432
	
-
	
327,432

	Inter - segment revenue
	-
	-
	-
	-
	-

	Total revenue
	327,432
	-
	327,432
	-
	327,432

	Operating results
	
	
	
	

	Segment profit
	
	
	
	112,534

	Other income
	
	
	
	53

	Finance cost
	
	
	
	(23,853)

	Other expenses
	
	
	
	(71,020)

	Profit before income tax expenses
	
	
	
	17,714

	Income tax expenses
	
	
	
	(2,143)

	Profit for the period
	
	
	
	15,571



		
	
	(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2019

	
	Render of communication high speed circuit services
	Network equipment services
	Total reportable segments
	Adjustments and eliminations 
	Consolidated

	Revenue
	
	
	
	
	

	Revenue from external customers
	
968,336
	
-
	
968,336
	
-
	
968,336

	Inter - segment revenue
	-
	-
	-
	-
	-

	Total revenue
	968,336
	-
	968,336
	-
	968,336

	Operating results
	
	
	
	

	Segment profit
	
	
	
	311,340

	Other income
	
	
	
	15,684

	Finance cost
	
	
	
	(60,067)

	Other expenses
	
	
	
	(233,290)

	Profit before income tax expenses
	
	
	
	33,667

	Income tax expenses
	
	
	
	(4,796)

	Profit for the period
	
	
	
	28,871





		
	
	(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2018

	
	Render of communication high speed circuit services
	Network equipment services
	Total reportable segments
	Adjustments and eliminations 
	Consolidated

	Revenue
	
	
	
	
	

	Revenue from external customers
	
993,462
	
-
	
993,462
	
-
	
993,462

	Inter - segment revenue
	-
	-
	-
	-
	-

	Total revenue
	993,462
	-
	993,462
	-
	993,462

	Operating results
	
	
	
	

	Segment profit
	
	
	
	345,418

	Other income
	
	
	
	11,028

	Finance cost
	
	
	
	(74,066)

	Other expenses
	
	
	
	(220,923)

	Profit before income tax expenses
	
	
	
	61,457

	Income tax expenses
	
	
	
	(12,249)

	Profit for the period
	
	
	
	49,208


	Segment total asset of the Company and its subsidiary as at 30 September 2019 and                31 December 2018 are as follow:
	
	
	(Unit: Thousand Baht)

	
	Render of communication high speed circuit services
	Network equipment services
	Total reportable segments
	Unallocated assets
	Consolidated

	Segment assets
	
	
	
	
	

	As at 30 September 2019
	4,233,082
	1,564
	4,234,646
	41
	4,234,687

	As at 31 December 2018
	4,467,813
	1,700
	4,469,513
	-
	4,469,513


	


		Customer’s geographical location
		Revenue from external customers identified on the basis of the customer’s geographical location for the three-month and nine-month periods ended                        30 September 2019 and 2018 are as follows: 
(Unit: Thousand Baht)
	
	Consolidated and separate financial statements

	
	For the three-month periods ended                  30 September
	For the nine-month             periods ended                      30 September

	
	2019
	2018
	2019
	2018

	Revenue from external customers 
	
	
	
	

	Thailand
	290,609
	297,691
	875,744
	912,807

	Myanmar
	10,218
	2,181
	27,483
	2,319

	Malaysia
	4,105
	15,166
	16,267
	42,452

	Singapore
	3,882
	6,455
	14,825
	13,216

	Others
	13,174
	5,939
	34,017
	22,668

	Total
	321,988
	327,432
	968,336
	993,462


20.	Dividends
	
Dividends
	
Approved by
	
Total dividends
	Dividend        per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividends for 2018
	Annual General Meeting 
   of the shareholders on 
   29 April 2019
	13,010
	0.03


21.	Commitments and contingent liabilities
21.1	Capital commitments
		As at 30 September 2019 and 31 December 2018, the Company had capital commitments as following.
	
	(Unit: Million Baht)

	
Commitments relating to
	30 September 2019
	31 December 2018

	Acquisition and installation of network 
	
	

		equipment
	47.6
	47.0

	Acquisition of equipment
	0.9
	0.2

	Acquisition of program computer
	                 -
	3.0


21.2	Lease and service agreement commitments
a)	The Company has entered into several lease agreements in respect of the lease of office building space and equipment and service agreements. The terms of the agreements are generally between 1 and 30 years.
Future minimum leases and service payments required under these lease and service agreements were as follows.
	
	(Unit: Million Baht)

	
	30 September 
2019
	31 December    2018

	Lease and service agreements
	
	

	   presented under cost of service
	
	

	Payable:
	
	

	   In up to 1 year
	34
	28

	   In over 1 and up to 5 years
	50
	33

	   In over 5 years
	93
	-

	Lease and service agreements
	
	

	   presented under administrative expenses
	

	Payable:

	   In up to 1 year
	36
	17

	   In over 1 and up to 5 years
	51
	7


b)	The Company has entered into lease agreements in respects of network rental and internet service. The term of agreement is generally 1 year and renewable every 1 year unless terminated by the Company. Total service fee for the          nine-month period ended 30 September 2019 is approximately Baht 111 million        (2018: Baht 94 million).
21.3	Bank guarantees
		As at 30 September 2019, there were outstanding bank guarantees of approximately Baht 37 million issued by banks on behalf of the Company to guarantee fiber optic network use, space rental and other payables (31 December 2018: Baht 37 million).
21.4 	Other commitment
	As at 30 September 2019, total credit facilities, short-term loans and bank overdrafts, of the Company that could be drawn down amounted to Baht 713 million                  (31 December 2018: Baht 513 million).


21.5 	Contingent liabilities
	In 2011, a company transferred a quantity of fiber optic cable to the Company.                 The cable was already installed and in use in an underground cable conduit in Bangkok, belonging to the operator of a telecommunication business. Subsequently, in the first quarter of 2012, the Company received notification of the new rental rate for the underground cable conduit stipulated by the telecom operator, but no invoice has been issued to collect rental. Nevertheless, the Company has recorded a liability in respect of its rental obligations, estimated on the basis of the rental that was previously notified to the transferor of the fiber optic cable, which is lower than the new rental rate stipulated by the telecom operator. The Company’s management believes that since the new rental rate for the underground cable conduit is considerably higher than the former rate, it is a rate stipulated by the telecom operator that is not in line with the principles and methods of determining network usage charges for licensees under the notification of the National Broadcasting and Telecommunications Commission (NBTC) on the use and interconnection of  telecommunications networks B.E. 2549 (“IC notice”), since, in fact, these underground cable conduits were built and used by that telecom operator and had been used by the company that transferred the fiber optic cable to the Company for least 10 years. They are thus existing assets of the telecom operator and have not required additional investment expenditure. The Company therefore believes that the new rental rate stipulated by the telecom operator is not in line with cost-based principles (“IC notice No.19”) and the method of calculating the rental charge may not reflect the cost, as approved by NBTC (“IC Notice No.20”). In addition, if there is to be any change in the rental rate the telecom operator, as the licensed network operator, is required to provide the Company, as a licensee requesting use of the network,  with at least 90 days’ notice, and evidence or reasons showing why the rate change is needed (“IC note No.21”). The telecom operator has not done this. Therefore, in order to move forward in accordance with legal principals and procedures, the Company submitted a letter asking the telecom operator to clarify the reasons for setting a new rental rate for the network and to provide the Company with evidence and the calculation method used to determine that rate. The Company also asked to exercise its right to negotiate a reduced, reasonable and fair, and legal rate with the telecom operator. 


	Subsequently, in July 2012, that telecom operator replied to the Company, confirming that the rental rate for the underground cable conduit stipulated by the telecom operator is the appropriate and notifying the Company to confirm the payment of rental fees for the underground cable conduit by 15 August 2012 so that it can proceed with collection of fees from the Company, and that there would be no adjustment of the rental rate disputed by the Company. 
	However, the Company announced that it would reduce usage of the underground cable conduit as from 1 April 2012 as necessary, and the telecom operator reviewed the information in August 2012 claimed additional rental for the underground cable conduit at a rate equal to the new rental rate.
As the rental rate has been confirmed by the telecom operator, the Company’s management believe that the Company and the telecom operator remain in dispute over rights under the agreement for use of underground cable conduit.                   The Company therefore submitted a letter reserving its right to refuse to accept the amount specified by the telecom operator because they believe that is has been calculated based on an unfair rental rate that is unlawful in accordance with the IC notice, and its right to request time to verify the amount notified. In addition, the Company has the right to request that NBTC to accept the dispute for dispute settlement procedures in accordance with the IC notice. 
	Subsequently, while the Company was preparing to request that NBTC intervene to provide a fair resolution, the management of the Company and the telecom operator entered into negotiations to resolve this issue. However, the telecom operator sued the Company as the second defendant through the Civil Courts, claiming payment for use of the conduit together with interest to the date of the lawsuit amounting to      Baht 39.2 million, as well as interest at the rate of 7.5% per annum on principal of Baht 36.8 million. The Company received a copy of the lawsuit on 24 July 2013. Since the management of the telecom operator provided no prior notification or warning, it will be necessary for the Company to settle the dispute through court proceedings. The Company’s management believe that the Company will win the case, since it should be resolved through dispute settlement procedures in accordance with the IC notice and is not within the authority of the Civil Courts. Moreover, the telecom operator did not proceed in compliance with the notification of the NBTC (IC notice). 


	The Company subsequently had the opportunity to negotiate with the management of the telecom operator to resolve the disputes. The initial results of these negotiations suggest that a resolution is possible, and the Company has submitted a compromise proposal to the telecom operator. Under this proposal the Company has requested the telecom operator to charge for underground cable conduit rental at the old rate from the date following the expiration date of the service contract between the telecom operator and the company that transferred the fiber optic cable to               the Company, and the date that the Company received notification of the new rental rate. After that, the new rental rate will be applied. This proposed compromise would significantly reduce rental liabilities. However, the Telecom Operator decided not to enter into a compromise agreement as proposed by the Company, because legal proceedings were already underway. The Company therefore proceeded with two courses of action.
	The first course of action was to submit a petition the NBTC to request a fair resolution bestowed upon it by telecoms law and the IC Notice to set of a correct rate for the underground cable conduit, and to provide protection to the Company to use the fiber optic cable from such conduit. The Company then followed its second course of action, which was to submit a statement of defence to the Civil Court that provides grounds to dispute both legal and factual aspects of the case, showing that the telecom operator had acted illegally and the Company had no legal obligation at all to pay the telecom operator the amounts being claimed under the lawsuit.                The Company also filed a petition with the Court challenging the Court's jurisdiction over the case. Therefore, the Court issued an order to suspend the court proceedings, and pass the case to the Administrative Court. The Administrative Court was of the opinion that it has jurisdiction over the case, meaning there is           a difference of opinion over the issue of court jurisdiction. Therefore, the matter was forwarded to the Court Jurisdiction Commission for determining court jurisdiction, and on 29 April 2015, the Commission decided that this case is under the jurisdiction of the Administrative Court. The Civil Court therefore struck the case from its case list and it can be construed that there are no longer any lawsuits that the telecom operator brought against the Company in the Civil Court.  


	Subsequently, the Administrative Court has announced the Court order dated                 26 June 2015 to the Company that the Administrative Court has received the case from the Civil Court. However, the Company has determined that it does not agree with the order of the Court; therefore, the Company filed a rebuttal statement to the Court on 13 August 2015. The Court considered the rebuttal statement of               the Company and ordered on 28 August 2015 to reject the statement although the Civil Court had strike the case out of the case list. The Civil Court had already summarised the statements and sent all the documents to the Administrative Court. It means that the case had been transferred to the Administrative Court. Although,  the Company still disagrees with the Court’s order, such order is an interlocutory order by law. An appeal against an interlocutory order shall be filed at the same time when an appeal against a judgement is filed. In this regard, the Company has to wait till the Administrative Court reaches its judgement on this case so that it can lodge     an appeal. Subsequently, the Administrative Court has rendered order to specify that 30 March 2018 would be the last day to end up with the process of finding the evidences. 
[bookmark: _Hlk23951577]	On 31 July 2019, the Central Administrative Court rendered a judgement ordering that the Company pay the cable conduit rental fee, based on its minimum reference rate, of Baht 7 million together with interest at a rate of 7.5% per annum of the total principal amount to the telecom operator. On 21 August 2019, the Company paid the rental fee together with interest totaling Baht 16 million to the telecom operator. 
	The telecom operator filed an appeal against the judgement of the Central Administrative Court on 28 August 2019.
	The Company has recorded monthly rental fee for cable conduit from August 2019 onwards in accordance with the order of the Central Administrative Court. As at 30 September 2019, the Company recorded Baht 0.1 million as accrued rental fee for cable conduit in the financial statements.
[bookmark: _GoBack]22.	Approval of the interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 13 November 2019.
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