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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 17 May 2021.

1	General information

The principal activity of the Company and the Group is the provision of high-speed circuit communication services. Details of the Company’s subsidiary as at 31 March 2021 are described in note 5.

The Company was granted Licenses from the National Broadcasting and Telecommunications Commission (“NBTC”) to provide telecommunication services as follows:

	Type of license
	    Issue date
	Expiry date
	Renewal date

	Telecom Operation License Type 1
	2 May 2013
	-
	31 July 2025

	Telecom Operation License Type 2
	15 June 2006
	-
	15 June 2025

	Telecom Operation License Type 3
	10 August 2011
	9 August 2026
	-



Referring to the Notification of NBTC on Rules and Procedures for Licensing of Telecommunications Business announced in the Royal Gazette on 19 March 2020, and the result of the NBTC meeting 
No. 9/2020 on 27 May 2020, NBTC has approved the modification of the licensing accordingly. Significant changes are as follows:

1. Licensing for the same type of Telecommunications Business and Internet Service Provider was combined under one license.
1. A Telecommunications Business and Internet Service Provider with a license type 1 or 2 is now allowed to provide its service without expiration. The license will be in use for 5 years and renewed thereafter given that the licensee is still in business and has not breached the terms and conditions specified.

The Company is committed to comply with conditions stipulated under the licenses and pay fees in compliance with the Notifications of NBTC Re: Temporary Telecommunication Business Licensing Fees and Re: Criteria and Procedure for the Provision of Universal Basic Telecommunications and Social Services.

2	Basis of preparation of the interim financial statements

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements do not include all of the financial information required for annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiary for the year ended 31 December 2020.

The Group has initially applied revised TFRS that are effective for annual periods beginning on or after 1 January 2021 and has not early adopted TFRS which are not yet effective. The application has no material impact on the financial statements.

In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet effective for the current period in preparing these financial statements. The Group has assessed the potential initial impact on the financial statements of these new and revised TFRS and expects that there will be no material impact on the financial statements in the period of initial application.

(b)	Use of judgements, estimates and accounting policies

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020.

3	Related parties 

Related parties that the Group had significant transactions during the period with were as follows:

	Name of entities
	Country of incorporation
	Nature of relationships

	Diamond Line Services Company Limited
	Thailand
	Subsidiary

	AIMS Data Centre (Thailand) Limited
	Thailand
	Associate

	TIME DOTCOM INTERNATIONAL   
   SDN BHD
	Malaysia
	Major shareholder, 10% or more shareholding, and having a representative as a director of the Company

	TIME DOTCOM BERHAD
	Malaysia
	Parent company of major shareholder

	TT dotCom Sdn. Bhd.
	Malaysia
	Common shareholders and directors

	TIME dotCom (Cambodia) Co., Ltd.
	Cambodia
	Common shareholders and directors

	CMC Telecommunication Infrastructure 
   Corporation
	Vietnam
	Common shareholders and directors

	TIME dotCom Global Services Sdn. Bhd.
	Malaysia
	Common shareholders and directors

	KIRZ Co., Ltd.
	Thailand
	Common shareholders



Pricing policies for the three-month period ended 31 March 2021 are as follows:

	Transactions 
	Pricing policies 

	Sale of goods and rendering of services
	Contract price/ market price

	Receiving of services
	Contract price

	Interest income
	Contractually agreed rate

	Other expenses
	Contract price

	Key management personnel compensation 
	Shareholders and/or Board of Directors approval/or

	
	employment contract










	

Significant transactions with related parties
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	Three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Major shareholder
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	29
	
	29
	
	29
	
	29

	Other expenses
	373
	
	1,000
	
	373
	
	1,000

	Associate
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	34
	
	-
	
	34
	
	-

	Receiving of services
	2,275
	
	-
	
	2,275
	
	-

	Interest income
	1,051
	
	-
	
	1,051
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	11,043
	
	2,170
	
	11,043
	
	2,170

	Receiving of services
	11,033
	
	2,501
	
	11,033
	
	2,501

	Key management personnel 
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	Short-term employee benefit
	3,538
	
	3,775
	
	3,538
	
	3,775

	Post-employment benefits
	208
	
	283
	
	208
	
	283

	Total key management personnel compensation
	3,746
	
	4,058
	
	3,746
	
	4,058



Balances as at 31 March 2021 and 31 December 2020 with related parties were as follows:

	[bookmark: _Hlk39167135]
	Consolidated 
financial statements
	
	Separate 
financial statements 

	Trade accounts receivable
	31 
March
2021
	
	31
December 2020
	
	31 
March
2021
	
	31
December 2020

	
	(in thousand Baht)

	Major shareholder
	10
	
	10
	
	10
	
	10

	Associate
	12
	
	-
	
	12
	
	-

	Other related parties
	1,556
	
	575
	
	1,556
	
	575

	Total
	1,578
	
	585
	
	1,578
	
	585



	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	Accrued income
	31 
March
2021
	
	31
December 2020
	
	31 
March
2021
	
	31
December 2020

	
	(in thousand Baht)

	Associate
	-
	
	34
	
	-
	
	34

	Total
	-
	
	34
	
	-
	
	34



	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	Other receivable
	31 
March
2021
	
	31
December 2020
	
	31 
March
2021
	
	31
December 2020

	
	(in thousand Baht)

	Associate
	685
	
	655
	
	685
	
	655

	Total
	685
	
	655
	
	685
	
	655





	
	Interest rate 
	
	Consolidated/ Separate financial statements

	
Loan to  
	31 December 2020
	
	31 
March
2021
	
	31 December 2020
	
	Increase
	
	Decrease
	
	31 
March
2021

	
	(% per annum)
	
	(in thousand Baht)

	Associate
	MLR-2.25+1
	
	MLR-2.25+1
	
	83,300
	
	24,500
	
	-
	
	107,800

	Total
	
	
	
	
	83,300
	
	
	
	
	
	107,800



The loan to a related party will be fully repaid within 7 years from the first drawdown month. The repayment shall be made starting from August 2022 to July 2027.

	[bookmark: _Hlk39168452]
	Consolidated 
financial statements
	
	Separate 
financial statements 

	Trade accounts payable
	31 
March
2021
	
	31
December 2020
	
	31 
March
2021
	
	31
December 2020

	
	(in thousand Baht)

	Associate
	5,136
	
	2,728
	
	5,136
	
	2,728

	Other related party
	955
	
	2,199
	
	955
	
	2,199

	Total
	6,091
	
	4,927
	
	6,091
	
	4,927



	

	Consolidated 
financial statements
	
	Separate 
financial statements 

	Other payables
	31 
March
2021
	
	31
December 2020
	
	31 
March
2021
	
	31
December 2020

	
	(in thousand Baht)

	Major shareholder
	2,619
	
	2,246
	
	2,619
	
	2,246

	Other related party
	11,562
	
	3,544
	
	11,562
	
	3,544

	Total
	14,181
	
	5,790
	
	14,181
	
	5,790



4	Trade and other current receivables

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	
	Note
	31 
March
2021
	
	31 December 2020
	
	31 
March
2021
	
	31 December 2020

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related parties  
	3
	1,578
	
	585
	
	1,578
	
	585

	Other parties
	
	244,866
	
	232,388
	
	244,805
	
	232,327

	Total
	
	246,444
	
	232,973
	
	246,383
	
	232,912

	Less allowance for expected
	
	
	
	
	
	
	
	

	   credit loss
	
	(17,898)
	
	(18,333)
	
	(17,837)
	
	(18,272)

	Net
	
	228,546
	
	214,640
	
	228,546
	
	214,640

	
	
	
	
	
	
	
	
	

	Accrued income
	
	
	
	
	
	
	
	

	Related party
	3
	-
	
	34
	
	-
	
	34

	Other parties
	
	27,569
	
	23,157
	
	27,569
	
	23,157

	Total
	
	27,569
	
	23,191
	
	27,569
	
	23,191

	
	
	
	
	
	
	
	
	

	

Other current receivables
	
	
	
	
	
	
	
	

	Related party
	3
	685
	
	655
	
	685
	
	655

	Other parties
	
	409
	
	73
	
	409
	
	73

	Total
	
	1,094
	
	728
	
	1,094
	
	728

	
	
	
	
	
	
	
	
	

	Total trade and other
   current receivables
	
	257,209
	
	238,559
	
	257,209
	
	238,559

	
	
	
	
	
	
	
	
	

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	Trade accounts receivable
	
	31 
March
2021
	
	31 December 2020
	
	31 
March
2021
	
	31 December 2020

	
	
	(in thousand Baht)

	Within credit terms
	
	140,234
	
	126,312
	
	140,234
	
	126,312

	Overdue:
	
	
	
	
	
	
	
	

	   1 – 90 days
	
	66,203
	
	72,480
	
	66,203
	
	72,480

	   91 – 180 days
	
	11,550
	
	10,800
	
	11,550
	
	10,800

	   181 – 360 days
	
	7,429
	
	5,802
	
	7,429
	
	5,802

	   More than 360 days
	
	21,028
	
	17,579
	
	20,967
	
	17,518

	Total
	
	246,444
	
	232,973
	
	246,383
	
	232,912

	Less allowance for expected credit loss 
	(17,898)
	
	(18,333)
	
	(17,837)
	
	 (18,272)

	Net
	
	228,546
	
	214,640
	
	228,546
	
	214,640

	
	
	
	
	
	
	
	
	

	Expected credit loss
	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	For the three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	- Additions
	
	897
	
	766
	
	897
	
	766

	- Reversal
	
	(1,332)
	
	-
	
	(1,332)
	
	-
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38
5	Investment in subsidiary

	
	
	
	
	Separate financial statements

	
	Type of business
	Ownership
interest
	
	
Paid-up capital
	
	
Cost
	
	
Impairment
	
	
At cost - net
	
	Dividend income for the three-month
periods ended

	
	
	31 
March 2021
	
	31 December 2020
	
	31 
March 2021
	
	31 December 2020
	
	31 
March 2021
	
	31 December 2020
	
	31 
March 2021
	
	31 December 2020
	
	31 
March 2021
	
	31 December 2020
	
	31 
March 2021
	
	31 
March 2020

	
	
	(%)
	(in thousand Baht)

	Subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Diamond Line
  Services Company Limited
	Network
  equipment
  service
	100
	
	100
	
	5,000
	
	5,000
	
	5,000
	
	5,000
	
	(5,000)
	
	(5,000)
	
	-
	
	-
	
	-
	
	-




6	Investment in associate

	
	
	
	
	
	
	
	Consolidated financial statements

	
	Type of business
	
	Ownership
interest
	
	
Paid-up capital
	
	
Cost
	
	
Equity
	
	Dividend income 
for the three-month
periods ended

	
	
	
	31
March 2021
	
	31
December 2020
	
	31
March 
2021
	
	31
December 2020
	
	31
March 
2021
	
	31
December 2020
	
	31
March 
2021
	
	31
December 2020
	
	31
March 
2021
	
	31
March
2020

	
	
	(%)
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	AIMS Data Centre 
(Thailand) Limited
	Data Centre 
  Service
	
	49
	
	49
	
	100,000
	
	100,000
	
	49,000
	
	49,000
	
	32,879
	
	40,993
	
	-
	
	-



	
	
	
	Separate financial statements

	
	Ownership
interest
	
	
Paid-up capital
	
	
Cost
	
	
Impairment
	
	
At cost - net
	
	Dividend income 
for the three-month
periods ended

	
	31
March 2021
	
	31 December 2020
	
	31
March 
2021
	
	31 December 2020
	
	31
March 
2021
	
	31 December 2020
	
	31
March 
2021
	
	31 December 2020
	
	31
March 
2021
	
	31 December 2020
	
	31
March 
2021
	
	31
March
2020

	
	(%)
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	AIMS Data Centre (Thailand) Limited
	49
	
	49
	
	100,000
	
	100,000
	
	49,000
	
	49,000
	
	-
	
	-
	
	49,000
	
	49,000
	
	-
	
	-



	None of the Group’s associate is publicly listed and consequently does not have published price quotation.
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[bookmark: _Hlk39175508]7	Network equipment

Acquisitions, disposals and transfers of network equipment during the three-month period ended 31 March 2021 were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	Acquisitions
and
transfers in
- at cost
	



	Disposals
and transfers out - net book value
	




	Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out 
- net book value

	
	(in thousand Baht)

	Network equipment
	41,519
	
	(767)
	
	41,519
	
	(767)

	Network equipment under 
   installation
	22,817
	
	(27,155)
	
	22,817
	
	(27,155)

	Total
	64,336
	
	(27,922)
	
	64,336
	
	(27,922)



8	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March 2021 were as follows:

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
Acquisitions
and
transfers in
- at cost
	
	Disposals
and transfers out - net book value
	
	Acquisitions
and
transfers in
- at cost
	




	Disposals
and
transfers out 
- net book value

	
	(in thousand Baht)

	Land
	-
	
	-
	
	-
	
	-

	Buildings and leasehold improvement
	-
	
	-
	
	-
	
	-

	Furniture, fixtures and office equipment
	3,737
	
	(5)
	
	3,737
	
	(5)

	Vehicles
	-
	
	-
	
	-
	
	-

	Assets under construction
	8,103
	
	-
	
	8,103
	
	-

	Total
	11,840
	
	(5)
	
	11,840
	
	(5)



9	Right-of-use assets

During the three-month period ended 31 March 2021, the Group leased buildings and vehicles for 3 to 6 years and made fixed payments during the lease term.


Movement of right-of-use assets during the three-month period ended 31 March 2021 was as follows:

	[bookmark: _Hlk40010457]

	

	
	Consolidated
financial statements
	
	Separate
financial statements

	
	
	
	(in thousand Baht)

	At 1 January 2021
	
	
	123,512
	
	123,512

	Additions
	
	
	1,830
	
	1,830

	Less depreciation
	
	
	(15,669)
	
	(15,669)

	At 31 March 2021
	
	
	109,673
	
	109,673



10	Interest-bearing liabilities

	
	Consolidated/ Separate financial statements

	
	31 March 2021
	
	31 December 2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Lease liabilities
	-
	
	93,234
	
	93,234
	
	-
	
	107,167
	
	107,167

	Long-term loans from financial institutions
	512,428
	
	696,400
	
	1,208,828
	
	562,894
	
	737,800
	
	1,300,694

	Less deferred front-
end fee
	-
	
	(2,534)
	
	(2,534)
	
	-
	
	(2,960)
	
	(2,960)

	Total interest-bearing liabilities
	512,428
	
	787,100
	
	1,299,528
	
	562,894
	
	842,007
	
	1,404,901



At 31 March 2021, the Company has long-term loan from a financial institution, amounting to Baht 402.43 million (31 December 2020: Baht 422.89 million) at an interest rate of MLR minus certain rate per annum (31 December 2020: MLR minus certain rate per annum). The loan is repayable installments starting from March 2018 to February 2026. 

At 31 March 2021, the Company has long-term loan from a financial institution, amounting to Baht 356.40 million (31 December 2020: Baht 397.80 million) at an interest rate of THBFIX plus certain rate per annum (31 December 2020: THBFIX plus certain rate per annum). The loan is repayable installments starting from June 2019 to May 2023. However, the Company entered into an interest rate swap contract with the loan provider to fix interest rate. 

At 31 March 2021, the Company has long-term loan from a financial institution, amounting to Baht 110.00 million (31 December 2020: Baht 140.00 million) at an interest rate of THBFIX plus certain rate per annum (31 December 2020: THBFIX plus certain rate per annum). The loan is repayable installments starting from August 2017 to February 2022. However, the Company entered into an interest rate swap contract with the loan provider to fix interest rate.

At 31 March 2021, the Company has long-term loan from a financial institution, amounting to Baht 340.00 million (31 December 2020: Baht 340.00 million) at an interest rate of MLR minus certain rate per annum (31 December 2020: MLR minus certain rate per annum). The loan is repayable installments starting from August 2021 to July 2025.

Under the term of long-term loan agreements, the Company is required to follow the financial conditions including the maintenance of debt to equity ratio and debt service coverage ratio at the rate prescribed in the agreements.

As at 31 March 2021, the Company has unutilised credit facilities totaling Baht 522 million (31 December 2020: Baht 534 million).

11	Trade and other current payables

	
	Consolidated 
financial statements 
	
	Separate 
financial statements

	
	31
March
	
	31
December
	
	31
March
	
	31
December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts payable
	180,220
	
	145,630
	
	180,220
	
	145,630

	Accounts payable - network equipment
	49,378
	
	125,275
	
	49,378
	
	125,275

	Accrued expenses
	43,466
	
	31,910
	
	43,390
	
	31,849

	Accounts payable - property, plant and equipment
	5,726
	
	154
	
	5,726
	
	154

	Accounts payable - intangible assets
	167
	
	152
	
	167
	
	152

	Others
	5,431
	
	7,715
	
	5,431
	
	7,715

	Total trade and other current payables
	284,388
	
	310,836
	
	284,312
	
	310,775



12	Segment information and disaggregation of revenue

Management considers that the Group operates in a single line of business, namely Provision of communication high speed circuit services, and has, therefore, only one reportable segment. 

The segment's performance is measured based on segment profit before tax, as included in the internal management reports that are reviewed by the Group’s CODM. Segment profit before tax is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries. Inter-segment pricing is determined on an arm’s length basis.

	
	Consolidated 
financial statements 
	
	Separate 
financial statements

	Three-month periods ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Information about reportable segment
	
	
	
	
	
	
	

	External revenues
	339,029
	
	322,721
	
	339,029
	
	322,721

	Inter-segment revenue
	-
	
	-
	
	-
	
	-

	Total revenue
	339,029
	
	322,721
	
	339,029
	
	322,721

	
	
	
	
	
	
	
	

	Disaggregation of revenue
	

	Primary geographical markets 
	
	
	
	
	
	
	

	Thailand
	280,879
	
	291,091
	
	280,879
	
	291,091

	Southeast Asia countries
	49,824
	
	24,009
	
	49,824
	
	24,009

	Others
	8,326
	
	7,621
	
	8,326
	
	7,621

	Total revenue
	339,029
	
	322,721
	
	339,029
	
	322,721

	
	
	
	
	
	
	
	

	Major products/service lines	
	
	
	
	
	
	
	

	Connectivity Service
	312,784
	
	297,173
	
	312,784
	
	297,173

	Network equipment
	22,239
	
	21,303
	
	22,239
	
	21,303

	Installation of network equipment
	3,257
	
	2,394
	
	3,257
	
	2,394

	Maintenance service of network equipment 
	749
	
	1,851
	
	749
	
	1,851

	Total revenue
	339,029
	
	322,721
	
	339,029
	
	322,721

	
	
	
	
	
	
	
	

	Timing of revenue recognition 	
	
	
	
	
	
	
	

	At a point in time 
	505
	
	2,238
	
	505
	
	2,238

	Over time 
	338,524
	
	320,483
	
	338,524
	
	320,483

	Total revenue
	339,029
	
	322,721
	
	339,029
	
	322,721

	
	Consolidated 
financial statements 
	
	Separate 
financial statements

	Three-month periods ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Segment profit before income tax
	29,004
	
	36,703
	
	37,146
	
	36,726

	
	
	
	
	
	
	
	

	Segment assets as at 31 March /
   31 December
	4,125,509
	
	4,229,917
	
	4,140,314
	
	4,236,606

	Segment liabilities as at 31 March /
   31 December
	1,670,168
	
	1,791,571
	
	1,670,079
	
	1,797,507



[bookmark: _Hlk39419691]13	Income tax expense

The Group’s consolidated effective tax rate in respect of continuing operations for the three-month ended 31 March 2021 was 29.89% (2020: 10.78%) and the Company’s in respect of continuing operations for the three-month ended 31 March 2021 was 23.34% (2020: 10.77%). This change in effective tax rate was caused mainly by the following factors.

· The different treatment for accounting and taxation purposes of certain items of expense, in particular, provision for doubtful accounts and other provisions.
· Tax incentive from the Royal decree No. 604 which was obtained during the first quarter 2017.

14	Financial instruments

Carrying amounts and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value. 
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	Consolidated / Separate financial statements

	
	
	
	Carrying amount
	
	Fair value

	
	Note
	
	Fair value – hedging instruments
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	At 31 March 2021
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial asset
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loan to related party
	3
	
	-
	
	107,800
	
	107,800
	
	-
	
	107,800
	
	-
	
	107,800

	Total financial asset
	
	
	-
	
	107,800
	
	107,800
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans from financial institutions
	
	
	-
	
	(1,206,294)
	
	(1,206,294)
	
	-
	
	(1,206,294)
	
	-
	
	(1,206,294)

	Interest rate swaps used for hedging
	
	
	(8,939)
	
	-
	
	(8,939)
	
	-
	
	(8,939)
	
	-
	
	(8,939)

	Total financial liabilities
	
	
	(8,939)
	
	(1,206,294)
	
	(1,215,233)
	
	
	
	
	
	
	
	



	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial asset
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loan to related party
	3
	
	-
	
	83,300
	
	83,300
	
	-
	
	83,300
	
	-
	
	83,300

	Total financial asset
	
	
	-
	
	83,300
	
	83,300
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loans from financial institutions
	
	
	-
	
	(1,297,734)
	
	(1,297,734)
	
	-
	
	(1,297,734)
	
	-
	
	(1,297,734)

	Interest rate swaps used for hedging
	
	
	(12,265)
	
	-
	
	(12,265)
	
	-
	
	(12,265)
	
	-
	
	(12,265)

	Total financial liabilities
	
	
	(12,265)
	
	(1,297,734)
	
	(1,309,999)
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Financial instruments measured at fair value

Interest rate swaps

Swap models: The present value of estimated future cash flows, using an observable yield curve.
[bookmark: _Hlk40017296]
15	Commitments with non-related parties

	
At 31 March 2021
	Consolidated financial statements 
	
	Separate 
financial statements

	
	(in thousand Baht)

	Capital commitments 
	
	
	

	Network equipment
	143,150
	
	143,150

	Buildings and other constructions
	9,979
	
	9,979

	Computer programs
	1,455
	
	1,455

	Total
	154,584
	
	154,584

	
	
	
	

	Non-cancellable service commitments
	
	
	

	Within 1 year
	6,163
	
	6,163

	1 - 5 years
	20,256
	
	20,256

	After 5 years
	79,634
	
	79,634

	Total
	106,053
	
	106,053

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for goods and supplies
	16
	
	16

	Bank guarantees 
	51,940
	
	51,940

	Total
	51,956
	
	51,956



Bank guarantees

At 31 March 2021, The Company had bank guarantees in respect of the usage of fiber optic network, space rental and facilities.

Service agreements

The Company has entered into several service agreements in respect of the lease of equipment and other service agreements. The term of the agreements is generally between 1 and 30 years.


16	Contingent liabilities 

a) In 2011, a company transferred a quantity of fiber optic cable to the Company. The cable was already installed and in use in an underground cable conduit in Bangkok, belonging to the operator of a telecommunication business. Subsequently, in the first quarter of 2012, the Company received a notification of the new rental rate for the underground cable conduit stipulated by the telecom operator, but no invoice has been issued to collect the rental fee. Nevertheless, the Company has recorded a liability in respect of its rental obligations, estimated on the basis of the rental that was previously notified to the transferor of the fiber optic cable, which is lower than the new rental rate stipulated by the telecom operator. The Company’s management believes that since the new rental rate for the underground cable conduit is considerably higher than the former rate, it is a rate stipulated by the telecom operator that is not in line with the principles and methods of determining network usage charges for licensees under the notification of the National Broadcasting and Telecommunications Commission (NBTC) on the use and interconnection of telecommunications networks B.E. 2549 (“IC notice”), since, in fact, these underground cable conduits were built and used by that telecom operator and had been used by the company that transferred the fiber optic cable to the Company for least 10 years. They are thus existing assets of the telecom operator and have not required additional investment expenditure. The Company therefore believes that the new rental rate stipulated by the telecom operator is not in line with cost - based principles (“IC notice No.19”) and the method of calculating the rental charge may not reflect the cost, as approved by NBTC (“IC Notice No.20”). In addition, if there is to be any change in the rental rate the telecom operator, as the licensed network operator, is required to provide the Company, as a licensee requesting use of the network, with at least 90 days’ notice, and evidence or reasons showing why the rate change is needed (“IC note No.21”). The telecom operator has not done this. Therefore, in order to move forward in accordance with legal principals and procedures, the Company submitted a letter asking the telecom operator to clarify the reasons for setting a new rental rate for the network and to provide the Company with evidence and the calculation method used to determine that rate. The Company also asked to exercise its right to negotiate a reduced, reasonable and fair, and legal rate with the telecom operator.

Subsequently, in July 2012, that telecom operator replied to the Company, confirming that the rental rate for the underground cable conduit stipulated by the telecom operator is the appropriate and notifying the Company to confirm the payment of rental fees for the underground cable conduit by 15 August 2012 so that it can proceed with collection of fees from the Company, and that there would be no adjustment of the rental rate disputed by the Company. 

However, the Company announced that it would reduce usage of the underground cable conduit as from 1 April 2012 as necessary, and the telecom operator reviewed the information in August 2012 claimed additional rental for the underground cable conduit at a rate equal to the new rental rate. 

As the rental rate has been confirmed by the telecom operator, the Company’s management believe that the Company and the telecom operator remain in dispute over rights under the agreement for use of underground cable conduit. The Company therefore submitted a letter reserving its right to refuse to accept the amount specified by the telecom operator because they believe that it has been calculated based on an unfair rental rate that is unlawful in accordance with the IC notice, and its right to request time to verify the amount notified. In addition, the Company has the right to request that NBTC to accept the dispute for dispute settlement procedures in accordance with the IC notice. 








Subsequently, while the Company was preparing to request that NBTC intervene to provide a fair resolution, the management of the Company and the telecom operator entered into negotiations to resolve this issue. However, the telecom operator sued the Company as the second defendant through the Civil Courts, claiming payment for use of the conduit together with interest to the date of the lawsuit amounting to Baht 39.2 million, as well as interest at the rate of 7.5% per annum on principal of Baht 36.8 million. The Company received a copy of the lawsuit on 24 July 2013. Since the management of the telecom operator has never provided any notification, it will be necessary for the Company to settle the dispute through court proceedings. The Company’s management believe that the Company will win the case, since it should be resolved through dispute settlement procedures in accordance with the IC notice and is not within the authority of the Civil Courts. Moreover, the telecom operator did not proceed in compliance with the notification of the NBTC (IC notice).

The Company subsequently had the opportunity to negotiate with the management of the telecom operator to resolve the disputes. The initial results of these negotiations suggest that a resolution is possible, and the Company has submitted a compromise proposal to the telecom operator. Under this proposal the Company has requested the telecom operator to charge for underground cable conduit rental at the old rate from the date following the expiration date of the service contract between the telecom operator and the company that transferred the fiber optic cable to the Company, and the date that the Company received notification of the new rental rate. After that, the new rental rate will be applied. This proposed compromise would significantly reduce rental liabilities. However, the telecom operator decided not to enter into a compromise agreement as proposed by the Company, because legal proceedings were already underway. The Company therefore proceeded with two courses of action.

The first course of action was to submit a petition to the NBTC in order to request a fair resolution bestowed upon it by telecoms law and the IC Notice to set of a correct rate for the underground cable conduit, and to provide protection to the Company to use the fiber optic cable from such conduit. The Company then followed its second course of action, which was to submit a statement of defense to the Civil Court that provides grounds to dispute both legal and factual aspects of the case, showing that the telecom operator had acted illegally and the Company had no legal obligation at all to pay the telecom operator the amounts being claimed under the lawsuit. The Company also filed a petition with the Court challenging the Court’s jurisdiction over the case. Therefore, the Court issued an order to suspend the court proceedings, and pass the case to the Administrative Court. The Administrative Court was of the opinion that it has jurisdiction over the case, meaning there is a difference of opinion over the issue of court jurisdiction. Therefore, the matter was forwarded to the Court Jurisdiction Commission for determining court jurisdiction, and on 29 April 2015, the Commission decided that this case is under the jurisdiction of the Administrative Court. The Civil Court therefore struck the case from its case list and it can be construed that there are no longer any lawsuits that the telecom operator brought against the Company in the Civil Court. 

Subsequently, the Administrative Court has announced the Court order dated 26 June 2015 to the Company that the Administrative Court has received the case from the Civil Court. However, the Company has determined that it does not agree with the order of the Court; therefore, the Company fled a rebuttal statement to the Court on 13 August 2015. The Court considered the rebuttal statement of the Company and ordered on 28 August 2015 to reject the statement although the Civil Court had struck the case out of the case list. The Civil Court had already summarised the statements and sent all the documents to the Administrative Court. It means that the case had been transferred to the Administrative Court. Although, the Company still disagrees with the Court’s order, such order is an interlocutory order by law. An appeal against an interlocutory order shall be fled at the same time when an appeal against a judgement is fled. In this regard, the Company has to wait till the Administrative Court reaches its judgement on this case so that it can lodge an appeal. Subsequently, the Administrative Court has rendered order to specify that 30 March 2018 would be the last day to end up with the process of finding the evidences. 
On 31 July 2019, the Central Administrative Court rendered a judgement ordering that the Company pay the cable conduit rental fee, based on its minimum reference rate, of Baht 7 million together with interest at a rate of 7.5% per annum of the total principal amount to the telecom operator. On 21 August 2019, the Company paid the rental fee together with interest totaling Baht 16 million to the telecom operator.

The telecom operator filed an appeal against the judgement of the Central Administrative Court on 28 August 2019. The Company has therefore filed a petition to such appeal with the Central Administrative Court on 17 December 2019. The Company is currently waiting for a judgement ordering from the Supreme Administrative Court.

The Company has recorded monthly rental fee for cable conduit from August 2019 onwards in accordance with the order of the Central Administrative Court. As at 31 March 2021, the Company recorded the accrued rental fee for cable conduit by Baht 0.2 million in the financial statements. The management believes that no matter the outcome of the litigation, it will have no significant impact on the Company’s financial position.

b) In 2012, the Company entered into agreement with a contractor to build a backup network operation center. The contractor agreed to provide a warranty against any defect arising from the construction for a period of 5 years from the completion date. After the construction was completed, there was a defect during the warranty period, resulting in the damage to the backup network system of the Company. The Company notified the contractor of the defect. However, after several times of rectification by the contractor, the defect remains unchanged and later the contractor ignored the Company’s request to rectify the defect. The Company then decided to file a lawsuit against the contractor on 13 January 2017. 

On 21 October 2019, the court rendered the judgment to dismiss the case. The court opined that there is no defect resulting from the construction and there is no evidence to support that the contractor breaches the contract. In addition, the court ordered the Company to pay Baht 1.3 million together with the interest at a rate of 7.5% per annum from 20 April 2018 to the contractor until full payment for return of the guarantee received from contractor is made. However, the Company determines that there are other facts to prove the defect is as a result of the construction. Therefore, the Company then filed an appeal against the judgement of the Court of First Instance to the Court of Appeal on 17 February 2020. Then Appeal court ruled for the defendant on 20 January 2021.

From the Appeal court judgment, the Company considers that the ruling on the intention of the "Performance Guarantee Agreement" is arguable. To carefully consider the submission of the appeal to the Supreme Court, on 14 May 2021, the Company has submitted a request to extend the submission period to 18 June 2021. As at 31 March 2021, the Company has recorded a certain amount of expense in the financial statements according to the verdict of Appeal Court. The management believes that no matter the outcome of the litigation, it will have no significant impact on the Company’s financial position.

c) The Company has a dispute with NBTC in relation with the profit sharing of USO fee during 1 January 2011 to 30 May 2012. As at 31 March 2021, the case is in the process of Central Administrative Court and the outcome is yet to be determined. However, the certain amount of liabilities has been included in the financial statements. The management believes that no matter the outcome of the litigation, it will have no significant impact on the Company’s financial position.

17	Event after the reporting period

At the annual general meeting of the shareholders of the Company held on 23 April 2021, the shareholders approved the appropriation of dividend of Baht 0.055 per share, amounting to Baht 23.85 million. The dividend will be paid to shareholders in May 2021.
